ler $. Curb" 
Former. | 
CIA 4 Agents 


By MARY 0 HARA * 


They are a little late. getting 
isaround to it but the Central Intelli- 
: gence Agency and its oversight sen= 
; tinels in-Congress are finally. 
: working on methods to Prevent. for: 
mer U.S, agents. z , 
! from-: selling 
arms and exper- 
' tise to interna-. 
: tional terrorists. 
»- For» five 
: years the United 
‘ States has been 
.. trying.to build a 
’ case against fore ¢ 


‘ 
' 
1 
i 


/ mer agents Ed--; 

win P. Wilson & 

‘and Francis E. 3 

 Terpil. At every 

_ turn there have. 
been legal hurdles,” making the a 

; work for two despicable characters 

|| Who are now fugitives. - 
» . A federal grand jury indicted 
: them in April 1980°for various al- 
" Jeged violations resulting from their 
, Shipments of high explosives, delay- 
, action timers, sensitive night-vision 
* equipment and commando-training| 
; Programs to: Libya. . 

_, The case includes a charge that| 
‘. Wilson and Terpil attempted t to car- 
firy- out a ‘$1-million . assassination 
f contract againstra critic of Libya’s 
; Moammar Khadafy. > 

i It’s scary to realize.that sa 

{ government secrets were. slate 

to Valent abd Terpil. - ° 


eee Re oon? 


ease 
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_ ANOTHER DISTURBING ele: 
- tent has come to light as both the. 


_ ‘ House and the Senate move to 


of many wicked acts, particularly} 


i elarap down on former CIA agents 
_ and their activities abroad. oe 
Former CIA Deputy : Directar. 

:. Vernon Walters said in an interview: 

: last week that there’s “no way’ to ! 
; bar retired intelligence officials: 
+ from doing business abroad without 
restricting the individual's freedom: 
i.. Mr. Walters, a retired general as 
+ well and now ambassador-at-large. 
+ in the U.S, State Department, ad: 
{mitted he was paid $300,000: this 
i "year by a company that specializes 
in ‘selling’ sophisticated . military- 
L technology to foreign countries. --- 
jp . The. $2-billion annual trade ia 
{x 
j 
/ 


(U.S. weapons technology abroad has 
; lured former CIA agents to cash in 
, on their expertise and ‘contacts. - 
; : CIA officials have told some ke 
| members of Congress that theie| 
‘lawyers are redrafting the agency's! 
employment contract to. include 
prohibitions against, the sale of 
trade crafts. to hostile foreign Bove) 
ernments or terrorist organizations: 
Sen. Lloyd MaBentsen, of Texas| 
has introduced a bill closing a loop- 
‘ hole that has left the. government | 
ee to prosecute Americans | 
pe help tesrOHStSe ss 
Fah Me ele pe De: 


"CHA AGENTS have been accused! 


by. the Soviets, ” who have even 
charged them with contaminating 
ie Cuban wells ~with dengue-fever 
+. germs. The agents have also been 

caught napping i in sensitive _Bosts | 
, Such as Tran. 

But nothing can match i in vicious- 
“hess ‘the deeds which some. of its 
‘ own notorious former..agents have 
* cominitted against the Cla and the 
i, United States, 

‘. / The agency- needs a complet 

i overhaul but it’s already obvious. 
eg William. ss he isn't the director | 
to o it. ee 


Deane AR ST te 


So eet pore 
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Who keeps tabs onine spies? 


*Throughout United States history there 
has always been an urleasy tension between 
those persons who have sought to protect na- 
tional security and state secrets and civil lib- 

_ertarians who favored maximum freedom of 
speech and the absolute accountability of pub- 
lic officials. Sometimes the tension has equal- 
ized itself out. All too often, however, there 
have been periods of excess when the hand of 

‘authority was used to stifle dissent, as in the 

.case of the Wilson administration during 

. World War I when it vigorously sought to jail 


“subversives” and Congress enacted the Es- - 


:pionage. and Sedition acts. .- -./ 7. +5 
: While the present period obviously Fepre- 
-sents nothing like the drama of those years, 
, there is a certain moed in the land which, un- 
less carefully controlled, could invite a return 
to the kind of secrecy and Jack of accountabil- 
ity that often marked government before the 
Watergate-era reforms of the mid-1970s. Ef- 
. forts are currently underway to so shroud US 
: intelligence agencies in a privileged shield of 


, 


secrecy as to make such agencies virtually 


.. unanswerable to.the inquiries.of a free press 
or a critical public.. Two recent manifesta- 
tions of thistrend are noteworthy: ; 
_ . 1. The House last week enacted a measure 
that would make it a crime for private citi- 
'"-zens to disclose the identity-of a US intelli- 


gence agent, even if the: information came . 


, frorn public sources. Lawmakers have sought 
«Such a measure for the past five years after a 
, CIA station chief in-Athens was assassinated 
east ing. publication of his name. 


4 


- 2. CIA chief William Casey i is urging Con- 
gress to exempt national intelligence agen- 
cies from the Freedom of Inforrnation Act, 
which allows private citizens (including jour- 

‘nalists) the right to petition government 
agencies for nonclassified information. 
~ Admittedly there is something to be said 
on behalf.of both moves. Identifying names of 
secret agents is reprehensible. The press, for 
its part,. must exercise the highest degree of 
responsibility.and abet deat ateceloe in epanpea 
security matters.. : : wyhy 
«What. is worrisome, however. is: that the 
way.the House bill has been drafted could pre-. 
‘ vent the disclosure of abuses by intelligence 
. agencies. The measure Says that a person, in- 
cluding a journalist, would be criminally lia- 
ble if he or-she had “‘reason.to believe” that 
disclosure of the agent’s identity would harm 
national security interests. This was a change 
from a more restrictive House Intelligence 
Committee version that said criminal liability 
would result if the person doing the disclosing 
_ had specific “intent to impair or impede the 
foreign HAIPLReoee activities of the- “United, 
-. States.” 

. The Senate should reject the ins ahraes 
ing and adopt the stricter-intent requirement. 
The fact is that in recent years there have 
been disclosures of a number of cases where 
federal officials and- intelligence officials 
haye.misused.their authority and violated the 

. law. Would the public be better served for not 
having had the abuses come to light, or even 


Pas ia 


. letting the persons involved continue in their | 


wrongdoing? The House bill invites coverups 
based on ‘‘national security” allegations. “* : 
As for totally excluding the CIA and other 


_ intelligence agencies from the Freedom of In- 


formation Act, such a step would be injurious’ 


“to the public: The Freedom of Information 
Act already excludes the releasé of a broad 
range of classified information. To exempt a 
spy agency entirely from any measure ‘of at 
countability is to make that agency in a Sense 
the master of the public.” “00 77" 2°84; 
’ For lawmakers and the: Reagan ‘adminis- 
tration, the delicately’ balanced: goal must be 
to protect ‘US agents and spy agencies*— as: 
| well as the Laie and nation pon are called 


— ee ne oe ernie 5 
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“By William Satire - poe fae 


. “THIS IS NO cakewalk,” said Gatepneaios Secretary Drew 
‘Lewis about the air-controllers’ strike. He was using a word 
that has come into sudden popularity in Washington. 


- When Director of-Central Intelligence (not “CIA Director”) : 


William Casey went to Capitol Hill to. extinguish a firestorm of 
‘criticism, he used-.three figures of speech in rapid ‘succession: 
“The bottom of the barrel has been reached,’’ he said. “My life 
is an open book.:‘This is going to be a cakewalk. ay 

. The first two are cliches, but the third is:a delicious Ameri- 
-eanism that had become a rarity until Casey rescued it; Far 
from being current spookspeak, it finds its reots in. the Civil 


War: Richard Thornton’s “American Glossary”’ defined it as ‘a - 


walking competition among Negroes, in which the couple who 
put on most style ‘take the cake.’’’... 


The high-stepping “cake-walk” soon attracted musical. ac- 
: companiment: The walk became a dance,.and the word was - ; 
__ -That’s how the language refreshes itself; nothin’ to it: 


‘ immortalized in Claude Debussy’s “‘Golliwog’s Cake Walk.” 
Soon the phrase came to mean ‘‘generally stylish”—Mark 
Twain called a Shelley biography “a literary cakewalk.” By the 
‘turn of the century,. the cakewalk—one. word—was ; a stage 


Ee RENCE ER ON Ea Re Se ee a RE 
William Saftre plaid a column on rengues ei ra New 


- York Times. Ce eee ee ee 


8 t- 


‘life isn’t a cal 
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STAT 


ewalk ir 


dans! vie on the fancy walking of the previous. genera 
tion, as well as a mechanized promenade in amusement parks. 

At some point, it became allied with something easy to do or 
a pleasure to perform. A cakewalker was someone having a 
good time; this was not to be confused with a ‘cake eater,’ * or 


- effeminate man, that derogation based on the preference of. 
he-men for old-fashioned pies over fancy cakes. 


WHILE -ALL this was going on in the United States, this 
British were using a similar expression to denote ease of 
accomplishment: “A piece of cake,” along with “cakewals,” 


“were expressions used by Royal Air Fores pilots to deserite 
- missions against weak defenses. 

‘The British probably derived “‘piece ‘of cake’” Seca 
“cakewalk”; 


then the:Americans of this generation dropped 
“cakewalk” "and adopted the Britishism “‘piece of cake’’—that 
is, until Bill Casey revived the earlier terra to describe what he 
was sure would be an easy time before a Senate committee. 


In that secret-‘‘cakewalk”’ session of the Senate Intelligence 
Committee, William Roth (R., Del:) told Casey: ‘The Director 


of Central Intelligence must be like Caesar’s wife—clean a3 a 
-hound’s tooth.” The mixed metaphor drew a laugh in the 


committee room, and Casey waxed Roth with an apt: “In 


. Washington, it’s easier to be cleaner than a panes roots than 
= -it is to = ate suspicion.” . -- 


ay Mae. Shee ee eter a LTT TT la ts ae re 


—— 


eo 
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Headlines are focused on mavericks 
who train terrorists, spy for hostile | 
powers, leak vital secrets. But the vast _ 
majority of former agents exploit their . 
unique expertise for different purposes. 


When an American spy ends his cloak-and-dagger work 
for Uncle Sam, his life in the shadows may not be over. 

A few maverick ex-agents have continued to lead the 
covert life even after “coming in from the-cold.”. Often 
operating outside the law, these onetime spies cash.in on 
clandestine skills honed—and secrets learned—as govern- 
ment agents. Sometimes earning millions of dollars, they 
move in a mysterious, violent world ‘of ‘guns, explosives, 
criminals and foreign agents. ; 

Two former operatives of the Central Intelligence Agen- 
cy are accused of masterminding a terrorist training school 
for Libya’s Muarnmar Qadhafi and supplying him with ex- 
plosives and technical expertise. A third has been convicted 
of selling secrets to Russia—the only known case of a double 
agent in the agency’s 34-year history. Some former CIA 
contract agents, free-lance operators who undertake specif- 
ic contracts from the agency, have been arrested on drug- 
smuggling charges. 

While only a relative few become outlaws, these none- 
theless have caused headaches for the vast majority of ex- 


spies who go into legitimate work. As a result, sentiment is 


building for tighter restraints on all former agents. 

Experts agree that.those who resort to questionable activ- 
ities are rare among the thousands of CIA operatives who 
quit the agency during the 1970s because of purges, scan- 
dals and disillusionment. Yet the pressures that can create a 
rogue are felt by all. Foremost is the difficulty of making a 


new life after a career spent spying, often in exotic places . 


and sometimes amid great danger. Some say it is an addic- 
tive combination. oe 
There are other problems. Many potential employers are 


U.S. NEWS & WORLD REPORT 
28 September 198] 


- of other former ag 
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At one point, s: 


sensitive to public hostility toward the espionage trade and 
worry about any CIA ties that may remain. Many agents, 
especially those who have spent a long time spying, lack 
readily marketable job skills in the business ‘world. And 
some spies simply find themselves suited for no other work. 
For them, covert activity has become not just a job, but a 
way of life. : 

For a Iosiat what spies do after leaving the government, ~ 
US.News & World Report has focused on a score of ex- 
agents who have entered private life i recent years. While 
most are respected businessmen, others operate on the 


ide of the lay. Both ined in thi t 
wrong side of the lay. Proved For Release 2005/1 1/28 : 
Global Terrorism: Making It Pay 

_ A few former agents have turned to ‘selling covert skills to 
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arly this month, Attorney General Wil- 

liam French Smith revoked Carter Ad- 
ministration guidelines that limited legal 
recourse against current or former govern- 
ment employees who publish information 
about intelligence work without clearing it 
with the government first. Smith obviously 
meant business: NEWSWEEK learned last 
week that the Justice Department plans to 
sue former CIA director William E. Colby 
for publishing his memoir, “Honorable 
Men,” without clearing all editions with his 
former employer. Justice officials said the 
Colby case did not portend a barrage of 
lawsuits against leakers of sensitive infor- 


RIBLE 


Colby: His loyalty to the CIA isn’t at issue 


mation; the idea was to send a message that 
the Administration would not tolerate 
breaches of the legal contracts between gov- 
ernment workers and their employer. 
The Colby case was also designed to “get 
at the heart of the question of whether we 
- deal only with the little fish,” said a senior 
Administration official. Colby’s alleged 
breach of security occurred in 1978 when 
galley proofs of his book reached a French 
publisher before the CIA could demand 
that its former chief delete certain passages. 
In those passages, Colby revealed that the 
CIA spy ship Glomar Explorer had failed in 
its attempt to recover nuclear missiles, 
steering and transmission devices and codes 
. from a Russian submarine three miles be- 


NEWSWEEK 
3O 28 September 1981 


The US. Vs. William 


"Reagan Administre 


able to or critical of t! 
involved will be a fac’ 
er to sue,” he said. : 
ment sources said, p 
tled with a consent 
forcing the former ' 
over some profits f 
government, a 

The Colby caseist 


leaks of information 
It was learned that t 
ordered several inv: 
national-security bre 
ance of State Department policy papers on 
southern Africa, the removal of MX- 
missile studies from the Pentagon 
and the acquisition by NBC’s Marvin 
Kalb of position papers on Pakistan. 
Similarly, CIA director William J. | 
Casey has asked for a special FBI : 
team toconduct an internal investiga- 
tion of agency leaks—a request the : 
bureau has rejected because its top . 
officials do not believe that the FBI 
‘should be working for the agency. 

Irritated: Less sensitive leaks are 
“more of an annoyance,” says Presi- , 
dential Counselor Edwin Meese, but 
the White House is tracking them as 
well. After The New York Times sug- . 
gested in June that Reagan was will- ; 
ing to compromise on his tax bill, ° 
irritated aides checked Secret Service , 
computer logs to learn which officials - 
the reporter had seen. The leak was 
traced to budget director David 
Stockman. Stockman’s job isn’t in 
danger, but it is the chilling prospect - 
of being found out—and possibly 
fired—that keeps most potential 
leakersinline.  - 

Intimidation may bethebest weap- 
on against leakers simply because it is 
so difficult to prosecute them. Feder- , 

al law prohibits the unauthorized dissemi- 


nation of national-security information, but . 


the statutes are “so vague as to be virtually 


worthless,” says a former CIA official. De-, - 
fendantsalsocan resortto “graymail:” forc- ; 


ing the government to disclose even more 
sensitive information so that a jury can de- 
cide the relative importance of the leaked . 
roaterial. 
Given the legal and practical pitfalls, the . 
Administration is searching for more effec- | 
tive ways to stop leaks: not passing some ~ 
information to leak-prone departments and 
routinely collecting important briefing 
books after meetings. Attorney General 
Smith’s new edict on unauthorized publica- 
tion of sensitive information may help to 
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Colby’s book was entirely loyal to the be beyond control. 
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In his first interview since. the midair ‘confrontation Aug. 19 { 
between Libyan aircraft and fighters of the American 6th Fleet } 
over-the Gulf of Sidra, Libyan leader. Moamman Khaddafy- tells ° 
‘the West German news magazine, Der Spiegel, how he plans to : 

‘deal with “American imperialism.” He‘asserts that the CIA wes "| 
behind a recent alleged assassination attempt against him, and- 
calls President Boge la “an unsuccessful, phere Tate actor.” 

Syke AB ee SES ted othe 

Der Spiegel—Coloneb: Whaddafy, [jn the- West, especially in 
America, you are regarded as the most dangerous man in the. 
worki. Do you think that is justified? is alte ay ood 

Khaddafy—It depends: on what you mean. by. dangerous. - Aeerry 


wees 


Q—What. the Americans: mean: by that is: really dangerous.’ 
They are convinced that-you, next to the Russians, are the 
worst evildoer of all and the one who is behind all the uproar, 
especially here in. Afrieas On top of that is the fact that you 
have threatened to attack American-bases in the Mediter- 
ranean, even at the risk of unleashing an international catastro- 
phe and a third world war, if the American 6th Fleet. once again. 
enters the Gulf of Sidra off the Libyan coast. * 

A—I can tell you why America calls: me the most aangsroie: 

man. It is part of the political and psychological preparations 
‘for the conquest of Libya. America intends. 10) aa ae on 
bring it under its domination again.’ -....-.:.. . maplea wee 


~Q-Se you don’t believe that in Rengan’s ‘scenario ‘you fee 
merely the bad cowboy with the black hat? You really seriously | 
maintain that the ‘Americans intend ‘to attack and ‘conquer 
Libya? pee ee Set se Saye a ees we aes 

A~—That is my opinion. Pe, 


mates Cp eth gd 


. Q—This is a very: grave sligeation. ‘How dory you visualize the 
conquest of Libya taking place? ~— 
A—There are various methods, but they all have the same 

aim of subduing Libya’ and incorporating it in the American 

‘sphere of influence. again. To do this, a direct occupation of the- 

country with troops is not necessary. It is enough to overthrow 

the revolutionary: regime and replace it with another :pro- 

American regime. ‘That is one method of American imperialism, 


and that is what I meant when I Spekee of America’ $s = for, | 
conquest. . = ee ; 


es 


QHs that ‘iat you were. thinking of i in ibe fecent speech i in 
‘which you spoke of an attempt to: poison you? -) .~, 

A—Of course, the Americans - ‘Were: behind that. To aitit 
their ends they. must’ get rid of me. This base plot, worked out| 
by the American president ‘with his CIA, to get me out of the; 


way, was a further’ ‘step in ne direction of oe Libya into; 
their hands. . 


- Qalt is a ae that. “the! OE ies, press: ‘sai in ee 
reported an operational plan of the CIA aimed at removing you 
from office. This plan was said to have been proposed before! 
the Select Committee .on Intelligence, after it had been ap-| 
proved by CIA. chief (William) Casey and the crisis-manage- 
.ment team of the White House. Members of the cominittee are 
‘said to have sent an indignant protest.to Ronald Reagan 
because it appeared to them that. your assassination was 


wre 
we 


pproved For Release 2005/11/28 : CIA-RDP91-00901R000400140001-1 


CHICAGO TRIBE 
27 September 1961 


ei 


1 petri ar tee oe 

A_The signs only. peeniie ‘clear to me afterward. Shortly] 
before. these plans: were. disclosed, many American heacoad 
came .to me, as: journalists,.as businessmen, as. politicians. 
They all suddenly found they had-a great interest in speaking to 
me. Only later did.I discover that this was all organized by the 
CIA with the purpose of discovering ay daily ‘living habits, 
where I sleep, where I eat, what I dow-- ois 

I also had tips from America, from friends of ‘Arab origin who 

have become American citizens and.who perhaps have worked | 
more or less for the CIA or were-supposed to be recruited by} 
them. These persons. had noticed that the CLA was becoming: 
more activein the direction of Libya. They*let me know thati 
information had. been. obtained about my eating habits. They! 
warned me that I should have all food and drink tested:.- “4 
- I did not-take these reports seriously at the time because 12 
did not think that America would purstie mage a base plot ied 
the participation of its president. ; 

. The campaign -against me. and against sny. policy eee 
stronger, L was said to-be behind every act. cf terrorism and: 
responsible for all evil deeds that happened in the world. When : 
they saw that they were not getting very far with their plan to! 
poison me," they suddenly decided to close our People’s Bureau ‘ 
(embassy) in Washington, ordered the personnel to leave the 
country, and broke with us completely. pete Hate they | 
tried to slip one across me in the Sidra. 


H 


; -Q—That sounds to our ears, 0 of course, like a cons ‘and robbers 
story. But, unfortunately, one has to admit that the CIA plans, 
for getting rid of Fidel Castro, the full details of which became’ 
known some years ago, also sounded like one. They planned to” 
get Castro by using poisoned bootlaces or poisoned cigars. -- j 

-A-—Those are facts: tat cannot Deen: Iti is- salsoa fact oe 
they tried to kill me. wt a 
- ‘The, CIA. has. Martin ‘Tuthier King: on ‘its conséience;- it. ‘hast 
[Chilean leader Salvador] Allende on its conscience, it hasj 
{Congo’s Patrice] Lumumba on its-conscience. Why should they! 
recoil from having me. on their conscience? - 


Q-We cannot agree with that list, but a Tot is pissible i in wthe 
CIA. and that is something that. worries even the American ; 
_ public. We-in Europe, for our part, are equally shocked that you , 
threatened to attack the American 6th Fleet if it turns up in the | 
’ Gulf. of Sidra again. Have-you not lost all sense of proportion? | 
A—Nonsense. What I wanted to say was that some formations: 
-of this fleet carry atom bombs. If the Americans attack us in | 
the Gulf. of Sidra; :1. must reckon that- ey bias! also attack us | 
with atom.bombs..-.. - 
. In, that case .1 have the ‘right to. defend ny pecsia ah my | ‘| 
country. by: ‘attacking the NATO-bases in southern Europe or the ! 
ships..from: which these atom bombers start before they can : 
‘reach us. If we have. the. chance. of destroying these bases or | 
ships, we should .do. so... | 
Q—Are you. really deterianad to ‘attack American or ¢ NATO 
.defense base in Greece, Italy, or Spain? ave | 
A~—Understand me correctly. I did not say I wanted to attack ; 
. Greece, Italy, or Spain. I said if I discover that an American { 
attack is-being. made from these bases and I have the j 
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cee Bid to Insure a) 
|, SecretAgents 
_ StayThatWay | 


Though many -would consider the 

:. disclosure of a secret agent’s identity 
...@ crime, efforts to make it one have ; 
_yet.to succeed. But last week the | 
. .».House approved a bill that would send . i 
_ . these. convicted «of. betraying an - 
_.- operative to prison for up-to 10 years, :- 
> _ and passage of.a similar. measure in. f 

A oben the Senate is considered lixely.. Rae 
- Proponents had been. pushing for), 
Such a. measure for:more than five -j. 
' years, after the Central Intelligence -| 
; Agency station chief in Athens, Rich-- 
ry ard Welch, was. assassinated follow-* 
» ing publication of his name, and the... 
; Subsequent disclosure of other agents 
_ by -a_notorious. former: one... Philip - 

pApees 7 Mh aptem ty WR he gael ge ttn 

~ Jy moving from the House Intealli- -}' 
_ gence Committee to. the. floor, how. ' 
ever, the bill was expanded to cover ‘j, 
not just those with an S‘intent’”. to -}: 
harm the agency through such activi. 1} 
ties but those who merely “had rea- | 


on 


¢ 
i 


, 80n to believe” they would, a category’ |; 
_ thought to include journalists. Wary ‘|! 
‘of constitutional difficulties, Repre. | 
_Sentative Edward P. Bowland, the ||i 
"Committee chairman. who originally ~i 


| 


4 


GLA. director Wiliam'J, Casey, 
“ *". crutches becanse of'a leg Inj 


~ 


with his former. 
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’ Even though Joanne King Her- 
ring was not at the opening of The 
Second Annual Afghan Fair | last 
night — she was with her ailing hus- 
band — it was very much her eve- 
ning. About 200 people gathered at: 
the Youth for . Understanding. 
Grounds on Newark Street, NW, for 
the . premiere _ of. Herring’s. film, 
“Courage Is Our Weapon, ‘docu. 
mentary about the Afghan: refugees 
in Pakistan = co-produced: with 
Charles Fawcett. So powerful were 
the scenes;of the Afghan“suffering,: 
‘many guests wept softly throughout 
the screening. : 

It was. the sensitive side’; of the 
‘flamboyant. Joanne- Herring, : loved 
but controversial in the’ social: set: 
both here. in Washington “and: in| 
Houston, where -she- lives’ ‘with’ her: 
husband,.: Bob,:: chairman °; of: the: 
board of the Houston Natural’ Gas! 
Co. “This is the-first film to: capture.’ 

the true: mood ‘of: the; Afghans,”’ 
said Ejaz Azim, the ambassador of 
Pakistan, who- has been in. the Unit-: 
ed States eight weeks, < 

Before the. film, the- International 
Rescue Committee and the :Afghan- 
istan Relief Committee “hosted a! 
-benefit dinner for the 1 refugees, as 
-well as a. preview of this: soskenite: 
. fair. Guests included CIA Director 
‘William Casey; Rep. Don Ritter. 
‘Pa); former ambassador to. Saudi: 
‘Arabia Robert Neumann; . former 
assistant. secretary of state: Harold 
Saunders; journalist and author Ar- 
naud de Borchgrave; and American | 
Federation of Jesters — iyaehd 


itter, William Casey & | 
he ‘Washington’ Post | 


F harles Fawcett; by Lucian Perkins 


ea "RL kal NS arte 22 


Approved For Release 2005/11/28 : CIA-RDP91-00901R000400140001-1 


ARTICLE A 


0 


ae 
nh 
Ni 


PAGE fA 


RB 


ae 


Hi 00 
reo {11428 GIA-RDP91-00901RO 
dved For Release Sos See ee 1981 


| Exempt all spy agencies 


. cies from FOI coverage. 


from FOI, Casey asks — 


Washington ( AP)—CIA Director Wil- 
liam J. Casey asked Congress yesterday to 
exempt all U.S, intelligence agencies from 
the federal Freedom of Information Act. 


Mr. Casey told a Senate Judiciary sub- 
committee that the FOI law has seriously 
jeopardized U.S. relations: with other na- 


_ tions and put the intelligence agency’s net- 
work of covert agents “in Jeopardy.” 


The law—which permits scholars, jour- 


nalists and- citizens to obtain information 


about government Operations—“has neyer 
been an effective method for oversight of 
the intelligence community,” Mr. Casey 


' testified. 


But Morton H. Halperin, a former offi- 


_Cial of the National Security Council, told 


the subcommittee that the CIA “is a better 
institution and .. . js more responsive to 
the dictates of the Constitution” because 


of the law. 


Mr. Halperin, who testified on behalf of 
the American Civil Liberties Union, said 
the information act has brought public dis- 
closure of valuable information about the 
CIA, including new revelations about the 
Bay of Pigs operations in the 1960s, use of 
mind-drug experiments. and illegal sur- 
veillance of Americans. ; 

Mr. Halperin now is director of the 
Center. for National ‘Security © Studies, 
which publishes’ reports on intelligence 
abuses, , - : 

Senator Alfonse M. D'Amato (R, N.Y.) 
has introduced legislation to partially ex- 
empt the CIA and other intelligence agen-| 


But Mr. Casey, arguing that intelli- 
gence organizations should be free of all! 
requirements of the act, said, “it has seri-/ 


_ ously impaired the operation of the intelli-| 


| 40001-1 
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ing. information to ask federal judges ‘to: 


gence apparatus with no Significant public 
benefit,” » ai ‘ 

Since 1974, when Congress enacted 
provisions requiring CIA compliance with 
the law, the agency has handled 1,212 FOI 
requests at a cost of $3 million, an effort 
that drew highly trained and experienced’ 
intelligence officers away from other 
work of greater importance, Mr. Casey 
Said. * ne 

| The 1974 provisions allow those seek-~ 


reverse an agency refusal to meet a re-* 
quest. Mr: Casey conceded that only once 
in 198 cases ‘has a: judge overruled the 
CIA, and that case is on appeal. 

But the CIA occasionally has let infor- : 
mation that it should have kept secret. 


“slip out accidentally,” Mr. Casey said. i 


00140001-1 
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‘process requests for “intelligence 


‘but: that intelligence-gathering: can- 


“the act causes ‘unless’ agencies’ are* 


- guard against official abuses. :% 


' leased inadvertently, causing ‘diplo-. 


_ computer time, Casey said. 


CIA Chief Asks” 
Exemption From 
Disclosure Law 


United Press Taternational 


CIA Director William Casey said 
yesterday all U.S. intelligence agen- 
cies should be exempted from Free- 
dom of Information Act requests, to 
end a growing fear that. secrets are 
not safe in this country. -. iB 

Processing requests under the law 
for secret. records is an: enormous 
burden and some classified informa- 
tion has been. released inadvertently, 
Casey said. oe eae 
__ But the greatest harm isan ero- 
sion of trust that has reduced coop- 
eration. of allies and dried up intel- 
ligence sources, he told the Senate 
judiciary subcommitt 
stitutions: cane 


a 


their intelligence with the United 
States, Casey said. a che 

He said the National’ Security 
Agency, the Defense: ‘Intelligence 
Agency‘and the CIA: should ‘be ex- 
empted from having to receive and 


records” and deciding if information. 
should be released under the act, 

Casey said that a number of bills 
being considered by the House and 
Senate-would improve the situation, 


not be freed entirely of the stigma 


given a blanket exemption... we 
He insisted that congressional 
oversight is all the public needs..to 


Classified material has-been re-_ 


matic. embarrassment .and_ risking 
lives, because deciding what must be. 
disclosed under the FOIA is not fool- 
proof, Casey said, 9. 0 a 

A single FOIA request by forme 
CIA agent Philip Agee cost $325,000 
in manpower and $70,000-worth of! 


The searches and reviews are es-. 
pecially costly to the CIA because. 
they cannot. be done ‘by: clerks but 3 
only by high-level officials, who have | 


access to the information on 


ag hgl2a ARR RYT 00901 R000400140001-1 
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' that all documents: created or main- 


: ey, the National Security Agency and 


' testimony before the Senate Judiciary 
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the act, and came a day after the House 


‘been released in response to requests 
under the Freedom of Information Act, 


In later testimony, Ann Caracristi, 


NEW YORK ‘TIMES 


Se aes 


Casey Urges In telligen ce Agencies 
Be Exempt From Information Act 


a a ps 


By DAVID SHRIBMAN F 
Spectal to The New York Times , 2 
: % y 1 s5 = ‘ 
WASHINGTON, Sept. 24—— William J.! deputy director of the National Security 
Casey, the Director of Central Intelli- Agency, said that several law clerks and 
gence, recommended today that intelli other court personnel had handled top. 


T 
i 
i 
i 
i 
i 


gence agencies be granted “total exclu. secret documents while the courts de-/ 


sion’ from the provisions. of the Free! cided whether an intelligence agency 
dom of Information Act. - was justified in refusing to provide clas 
Mr. Casey said that national security] siffeddocuments. — a 
secrets had been released in the course| The subcommittee is. considering 
of complying with the act, which per-| legislation introduced by Senator Al-. 
mits the public to request documents de| fonse M. D’Amato, Republican of New 
tailing Government activities. He urged} York, that would exernpt documents de. 
tailing the internal management of the 
intelligence agencies from the act and 
tighten , exemptions covering covert 
operations. ; ; 


tained by the Central Intelligence Agen- 


the Defense Intelligence Agency be ex- 
empted from the act. : 
Mr. Casey’s remarks were made in telligence sources regarded the Free. 
dom of Information Act as ‘‘a threat to 
our country’s ability to maintain the 
confidentiality of its intelligence 
sources,” and added that the possibility 
of public disclosure had prompted 15 for- 
eign agents to refuse to continue to coop. 
erate witht American intelligence offi- 
cials or to restrict their flow of informa. 
tioninrecent years. - : 


He also said American intelligence of. 
ficials spent 5 percent of their time re- 
viewing information requests, locating 
records and determining what informa. 
tion could be released without jeopardiz 
ing the security of intelligence opera- 
tions and personnel. 

“We spend more time on responding 
to Freedom of Information Act requests 
than we are able to spend on some intel- 
ligence problems of the highest order,” 
Mr. Casey said, adding that compliance 
with the act cost the agency about $3 
million a year. 

Requests from Philip Agee, a former 
C.I.A. agent who has publicized many of 
the agency’s activities, cost $325,000 in 
personnel time and $70,000 in computer 
time, Mr. Casey said. : 


Committee’s Constitution Subcommit- 
tee, which is considering adjustments in 


approved legislation making disclosure 
of the identity of American inteHigence 
agents a Federal crime. 

“There are inherent contradictions in 
applying a statute designed to assure 
cpenness in Government to. agencies 
whose work is necessarily secret,’’ the 
director testified. ‘This application has 
caused intelligence functions to be seri- 
ously impaired without signiticant pub- 
lic benefit.” ‘ 

Data Unintentionally Released 


Mr. Casey said the C.I.A. had uninten- 
tionally released ‘sensitive intelligence 
information” while complying with the 
act. Information that the agency pro- 
vided to other Federal agencies has also 


Mr. Casey said, and has caused “serious 
compromises of classified informa. 
tion.” He refused to disclose details in 


public, x 


x 


Mr. Casey said foreign agents and in- 


re 
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US intelligence agencies should be ex- j) 
empted from compliance with the Freedom 
of Information Act, CIA Director William 

| Casey told a Senate panel. The 1974 law al- 
lows journalists and others to get access: to || 
government data, but the CIA fears that sac: | 

]rets aren't safe anymore, He Said 15 nations | 
no longer share intelligence with the U.¢. | 
PRD aS Si eee 
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:women kissed cheeks. and ‘petted 
each other's minks, About 25 guests, . 


inchiding,. Sen. Robert - Dole «(Rs | 


the-Charles Edison Memorial-Youth |: Kan.), William Casey, director of the ! 
Fund: at-the Sheraton, Washingtom::*’ CLA, political. analyst BT” Clifton 


mas,‘created: the fund to sponsor ed=: 3 
ucational "programs +-for - students, 
such as a six-week summer institute? 


in comparative- politics vat. George=" . 


town University”. “The future of our: 


‘country is determined -by the edus.: 
cation of our youth,” said. Mike Cas; «. 
lit, executive director’ of: the- pro-~ 


- grant,-who attended the institute in wh, 


1978: 23 a Manhaitanville: College »:. 
‘Bstudent - IT Ero 

'« Many of the guests, however: were 
unfamiliar with. the program, “Oh, I* > 
‘thought this was all for Barry Gold- 2° 
water's birthday or something,” said ~ 
one woman. Bl SLs by Hewat, he 
‘Another woman asked a: barten- = 
der} “Who's. Charli. Edison?” “He md 
iideags and poured ber . another +! 

‘ rink, r Rae . es te cee seer - 


are 
ae, 


: *The furs came. out of the closet >- 
_ for the evening. At the smoke-filled -. 
"reception + before- the dinner: ‘the 7? 


+ RE. OT ey tenes os 
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P Tho‘ stoed outside the door, peering in'at | 


the select group of guesta..“Someday - 
we'll be Very Important People,” one: : 
of them said with a laugh. *:7-- “gig: 
. They are well on their way. Many > 
of the fund’s graduates now work in™ 
pesitions..of authority in’ various’ 

branches ‘of the. government:: And - 
the impact of the $1,700 program 


goes beyond intellectual enrichment: : 


“It changed my whole life,” says Cas; 
Jims a Botta ae Seeded “ane a> ae 8 
Jeffrey ‘Simmons, a’ participant | 
last year from Cochise College in Ar- « 
izona, said, “I learned so much, but : 
it was also a lot of fun being exposed ' 
to these people in government”. -" 

Meanwhile, in the. VIP- room, ‘a, 
group gathered: around ‘Goldwater, i 
who wanted to talk about education, ' 
not budgets. “Budgets, budgets,” he, 
said, shaking hig head. “ t's gotten so : 
that I dream about them.”...: wig 
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NASHVILLE TENNESSEAN 
23 September 198] 


By LISA HUMAN: WB os ee = 
Tennessean State Correspondent : 
MURFREESBORO -— A Mid-- 
die’ Tennessee-State Vale 3 
-instructor --will.. ask a ‘feder 


judge-tomorrow to waive a $400: . 


fee the CIA is requiring him to - 
- pay for an information search. 
Larry Burriss; a mass commu- 
: nications instructor, is writing a 
. doctoral — thesis, about . govern- 
ment policy. toward. media; that 
, publish classif ied melenet =o 


HE ASKED the CIA i in: Febre: 
pry. for information. regarding = 
coverage in four newspapers ‘of: 
the training of. Tibetans in Colo--. 


-rado: between:1958 and 1961 af- 
<ter’statements in two books led ~of his suit. 


“him to believe the CIA kept: The . 
‘Néw York Times from ee 
.thatinformation. ~ 
"“T-wag told it would cost $400, 
$ 100 per newspaper, to conduct'a 
search for the material and‘that - 
there was no guarantee I could 
‘get. any: information,”. Burriss 
said.“They may very well Have 
the: -Information and not care to 
Yelease ite? see) sn AL 
- Burriss appealed to CIA Direc- 
tor: William. Casey to have the 
fees waived, but. his efforts: were 


‘CONSEQUENTLY. oem 
_filed.a complamt July 14 for in-, 
- Junctive | relief, osne the federal, 
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(MTSU, Teacher To Seek 
ACIA Search F Fee Waiver | 


ie the CIA filed a°motion to 


“junction against. .. - 


-nati. If Burriss wins, the CIA can. 


00140001-1 


“But US. “attorneys 1 represent- 


-have. Burriss’ case: dismissed, 
“partly on grounds thats” 


° @ There is already information. 
“of the Subject in the public | 
- dom main. ~! 


8 This i is not a public, interest’ 
tem. re 


) The ‘initial s suit marmed Casey 
-and. the'CIA director is not the: 
proper person to Aen the ‘in- 


“#Burriss, | ‘firing- his - opinions 
‘back in a written answer to the 
‘dismissal motion, disagreed with. 
“dach of the grounds for disposing 


_Burriss is also’ asking that the 
‘CIA provide him with an index of 
the material he has requested, to: 
’ find out what type of Sakae: 
tion, is available. Teg ‘ 


“THE CIA HAS Pe aed that: 
it i is inappropriate to use index-. 
ing requirements to waive fees, ” 
Burriss said. ; 

The. hearing, to te conducted ! 
by US. District Judge L. Clure 
Morton, is scheduled i or 9 a.m. Lal 
Nashville. MATER Do 

TF "Burriss’s suit" is : dismissed, 
“he may appeal to the 6th U.S. Dis-; 
trict Court of Appeals in Cincin- - 


also appealtothatcourt.. - -;.3; 
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CTA Has Ben 
Triple Meanie 
On information 


Ina triple ‘isdalk on. the. cults 


right to know, the CIA is trying to 
shut off*channels of information to 
the electorate, is seeking criminal 


penaljies against reporters whose-- 
stories might icentify CIA operatives’ 


and is spreading | Misumboematian’ to 
news agencies. _ 3." 


The most disturbing i is the. disin- 


formation campaign. This - poisons 
‘the well from which Americans draw 
the facts they need to govern. them- 
selves. The wise Thomas Jetferson 
sought to lay this issue to rest two 

centuries ago when he argued that 


important than the officials” right to 
govern. 

Now along comes William J. 
Casey, the CIA director, with the 
argument. thal the government has 
the right to mislead the public by 
planting phony stories in the press. 

His purpose, ostensibly,’ is patri- 


administration believes are ecesaary. 


to counter the worldwide conspira~- 


cies of the Soviet Union. 
* Legal experts have warned that 


the CIA is forbidden by law from 


ACKEA NE aERS +e cs 


: rconluciiae operations within — 


’ around the law..'The. disinformation 
"will be: planted. with: foreign news 


“through: foreign sources, sine 


eign press, in the. words of one insid--. 


A Gradit Libya’s. radical ruler, Muam- a 
mar. Qaddafi, 
- the people's right to know: is more-~: 


- world’s most irresponsible ruler, ‘and: 
‘ have backéd. up “this opinion with 
- facts that need no embellishment. 

otic. He wants to build: public sup. - 
_port for the political, economic and , 


:. busily creating rumors connecting: 
military measures that the Reagan 


accounts i in international banks and. 
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Sane eee . 

Zips song Eee a ae ee eee 
sess mismanaging a Cibyan 
peoples’ petrodoliars. ; 

The agency has even considered | 
arranging the disappearance of: 4 
moderate Moslem-leader after a visit 
to Libya. This could revive the out 

_ Tage against Qaddafi in the Moslem- 
world "that- followed. the disappear-. 
ance of a. holy man, Mousa Sadr. He 

routinely up by U.S. newspapers. “= never returned. from - Libya” after a 
‘Thus the phony stories may be. “setto with the dictator... -- 

coneocted by ‘CIA dissemblers in <x What Casey- doesn’t: understand 
McLean, Va., .but:-will reach -the + that: truth: isthe most effective: 
American “audience - cireuitously . method of persuading people "and! 
influencing events. If the U.S. gov 
ernment: could re-establish its- cred 
"ibility, its word could become a pow> 
erful weapon. for ‘tombating commu 
4 nism, Fh. 3 
. Pootnote::Casey. has done: histubs 
most. to. obstruct the: flow of GIA: 
information to the public, He has< 
‘for example, ‘There-” also - -soughe ‘criminal - - penalties 
should be no need to portray him as” against reporters who divulge: the 
being any more vile. than he is. He. identity of CIA agents..'[hese steps |” 
has committed outrages that should are necessary, he ‘has. contended;: tor] 
be sufficiently repugnant to arouse protect the CIA’s secret operations. :: 

American public opinion against ‘The truth is that the CIA’s inepts. 

him. “I have . called - Qaddati . ‘the. ness,. not. newspaper - stories, hagsi. 

: jeopardized secret activities and-ea: 

posed its operatives, — - : 
~The CIA has. complained diy: 

_ that its station chief in Athens, Rob. | 

ert Welch, was gunned down because 

his identity was revealed in anti-CIA-! 
publications. But the CIA ‘station: ; 

chief had occupied the same bans | 
in Athens for two decades, and sights. 
seeing ee used te Polat it out, to, 
tourists,» wy, 


United States, and that disinforma- 
tion aimed at the American public, 
therefore, would be illegal. But . 
Casey has found a way that he ap- 
parently thinks ‘the CIA can. get. 


bureaus whose- stories. are picked ~ 


r ote bee 


“Trusted CIA sources have told my” 
associate Ron McRae that the for- -. 


er, “ig already. being menipdlated 
directly.” ly. y 
. Consider thes 


mpaigns’. to ‘das é 


But under Casey, the CIA° is ; 


Qaddafi to the slave trade in. Mau- . 
ritania, the only nation that still auc- 
tions people on the. block. 

' The CIA is also spreading stories 
that Qaddafi i tig manipulating Libyan. 


Pa RN dee Se 
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‘The Sh t Toward 


1 Necessary secrecy must be amainitsined by’ our 
intellig gence agencies. No. one wauld. argue other- 
NISC. But the problem in a democracy i is to.main- 
Aimsa sensitive.balance between secrecy and. the 
flow of information. upon which open government 
depends. 

“The issue, which can never. be easily: Fesaived, 
wil-be brought to the fore again by the govern- 
ments reported plans to sue former CIA Director 
William 1. Colby for publishing his 1978.memoir, 
“Honorable Men, re Without clearing~all editions. . 
with the CLA. 

ote? is Sllesaa® ‘that. Colby” s preack: “of security * 
otctired when galley: proofs of his book reached'a » 
F'rénch publisher before the CIA could demand the 
elimination of certain passages. Colby revealed 
that,the CLA spy ship. Glomar Explorer had failed 
in. an. attempt to recover Sensitive equipment from - 
a "Soviet submarine three miles Delow the Surface 

‘of the Pacifie Ocean. . : 


" ..AThe failure of the Glomar Explores mission: eae 


widely published before Colby’s memoirs-reached 
print,; and it seemed odd:that: the: government — 


-would proceed against Colby three years after the- 


facts But reports of the suit said that the Adminis-. 

ration intends to use the case as a-warning that it. 
wilknot tolerate security leaks jor breaches ¢ of con— | 
tract between government and its employees. 

Phere i is no doubt of the government's legal po- - 
sition. In a landmark ruling in February, 1980, the 
Supreme Court upheld a government suit against . 
Frank Snepp, a former CIA official, who published 
a book about. the agency’s operations in Vietnam 


‘without first clearing the manuscript with the CIA, 


although the government conceded that Snepp had 


_- Motedisclosed any classified information. - 


The court not only held that Snepp had broken 
that agreement, but also went much further: It said 
that the government could sue employees who had 
not signed secrecy agreements if they were in a 


trust relationship with the government and if they - 
. published material without clearance. The decision . 
was sO sweeping that one of three dissenters, John 
_ Paul Stevens, said the ruling imposed “a species of - 


prior’ nears on a: citizen's s right to. criticize his 
government.” er rr ae 
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S he 
ecrecy Oe 
:| 

Former ee Gen. ‘Benjamin Civiletti. took a-sig-| 
nificantly narrower view than did the Supreme! 
Court‘of the government’s right to silence its, 
employees, and he established cautious limits on! 


. the exercise of this authority. Prior restraint on} 


- publication was ta, be considered as “an extraordi- ' 
narily serious matter.” No injunctions were to be, 
. Sought against the press or private individuals who : 
“had information from government employees, | 
except in’ circumstances that posed an muniient 


“+ threat” tonational securit; y- 28 . ' 


% “| 


aS Civiletti demonstrated a keen appreciation of the! 


. difficulty involved i in maintaining a sensitive equa- | 
tion between-‘necessary secrecy and .the First; 
Amendment. In a little-noticed action earlier this} 


. month, before the disclosure of the reported action 


against Colby, Atty. Gen. William French Smith 
revoked the Civiletti: guidelines and adopted a poli- 
ey that could lead to increased secrecy. : “ 

Smith said, “Some employees and contractors of 
the United States, generally ‘those in the intel- 
ligence agencies, are obligated by contract or oth- 
erwise’ to submit intended publications” to their | 
superiors for: clearance, It seemed plain that the | 
-use-.of the. word “otherwise” . suggested the| 
"government could | prosecute a aide range of | 
employees..-) <-> =3 

‘Smith said the old guidelines: were ievoled bee 
cause they:“tended to suggest that some violations / 
‘(of clearance requirements). would be ignored,” 
and an aide said the attorney general was especial- | | 
ly concerned that the guidelines implied that pub- | 
lishing companies would ‘not be prosecuted for ' 
printing information from employees who had vio- | 
lated a secrecy oath. Smith’s attitude suggested ! 
that the government might seek prior restraint | 
against the press under standards far less rigorous | i 
than Civiletti’s “imminent threat” test. |, 2 

- InteHigence agencies must maintain- essential 
‘secrecy, “but the. power to impose censorship, as | 
Civiletti said, is:a dangerous power that readily 
- lends itself to abuse and must be closely watched. | 


i 
. Civiletti's judicious and cautious approach to the ; i 


exercise of this power has more to recommend. it: 


than Smith’s apparent HcunetON to tip the balance | 
.- toward secrecy.. oa ee oe CS een) 
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‘WASHINGTON TALA 


“77 itemsior cists are enn 


not to read too much inte the < 

fact that their own section of f 

overt Soviet inteligence analysts is= 
being moved off the grounds of the- 
Central intelligence Agency’s main ol- : 
fice camous in the Virginia saburb-ot ; 
Langley. A plot of sorts a blueprint.: 
for additional office space — is the® 
mmunxiane reason given for the move to: 
another C.1_A. site in the Virginia bed. 
room community of Vierma. Some of,’ 
the more irrepressible analysts: are- 
wondering whether the change-was - 
dictated by William J. Casey, the new 


’ ligence units; like the shaker to-the 
cocktail, with various | 


Specialists wan- 
dering down the Langley balls: for’! 
casual business chats with the Moscow 
chaps. “I can think of a lot of others 
who ought to be defenestrated first,’”’; 
said the analyst, reluctant to go out 


into the cold of crosstown traftic.. 
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Walker Scott’s 


-hersonality narade.. 


Q. It’s been rumored that William Casey’s days as 
head of the CIA are numbered. Who appointed 
him-and why?—M.O., Wilmette; Ill. 
A. The-appointment of William J. Casey, 68, was 
a political payoff by President Reagan to the man 
who took over his 1980 campaign when. it-was- 
foundering in New Hampshire. Despite his blatantly 
incomplete finanical report and accusations of | 
possible stock fraud, Casey was blithely confirmed. 
by the U.S. Senate—whereupon he unwisely 
appointed Max Hugel, an old Brooklyn friend, to 
run the CIA's vital cloak-and-dagger operations. 
The appointment of Hugel, a man with no visible 
qualifications, to such an important post outraged 
many career intelligence officers. Subsequently, 
in the wake of allegations concerning stock market. 
manipulations in 1974, Hugel resigned. A day | 
later, Casey’s own murky stock market history was 
leaked—supposedly by CIA “Ivy Leaguers” who 
did not regard Casey, a graduate of Fordham Uni- . 
versity and St. John’s Law School, as particularly. 
qualified either. This gave rise to a spate of stories 
that Casey also would resign, but Reagan rescued 
him by expressing “continued confidence.” 
Casey's reputation, however, hasbeentarnished, : 
_and he lacks the support of some key Senators on. 
the Intelligence Committee. No. 2 man at the CIA . 
is‘Adm. Bobby R. Inman, a favorite of Sen. Barry 
Goldwater. Should Casey be guilty of another ma- 
jor goof, Inman will probably succeed him. 
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. JACK ANDERSON GOOD MORNING AMERICA SHOW 20 OCTOBER 1981 


Good morning Joan. You may recall that some Senators 
exploded a stink bomb in the Executive offices of the Central 
Intelligence Agency last summer. Well, I'm areuad the odor 
is still lingering. First, there was the flap over the appoint- 
ment of Max Hugel to the most sensitive job in the Agency. 

He had no background in Intelligence work, yet he was put in 
charge of covert operations. He resigned under fire when two 
former business associates, Thomas and Samuel McNell accused 
him of eave them in a stock deal; but the McNell brothers 
didn't stay around to press charges. They disappeared after 
blowing the whiste ie on Hugel. Well, here's an update. My 
sources say the McNell brothers have contacted their families — 
and assured them they are alive and well; but they still refuse 
to come in out of the cold and tell what _they know. Well, not 


long after the Hugel- -McNell incident, a Senate Committee be- 


gan investigating CIA Director, Bill Casey himself. He responded 


with a blustering defense at a Senate Hearing and the matter 
dropped out of the headlines; but I can report that the Senate 
Committee is still looking into Casey's past business dealings. 


I've seen a_ Confidential report by the Committee Staff; it tells 


what the Senate investigators are doing and gives their findings 


——S 


cee ET ED 


so far. Well, they're investigating Casey's links to the inter- 
a a 


national swindler, Robert Vesco for one thing. Vesco’s Mutual 


a 
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CIA Contact Isn't New To 
Peter James 


- By CHARLES BOWEN yi menced mining Haiphone Harbor in. 
Jamestown native Peter James, au- Vietnam and whether the planned 
thor, lecturer and former CIA contact Nixon-Brezhnev summit conference, 
has once: again become ‘involved in: ‘Scheduled for a few weeks away, was in. 
_ international ‘intrigue ‘with his propos~. cea ; 
als. to change U.S, foreign’ policy to- 
ward Cubasiy yf) yey 8 
The 41-year-old" James visited Cuba 
for 25 daysvin June and July and sent 
his observations and recommendations 
in an unsolicited letter to CIA-Director 
William Casey.:. .. .... eg BSR eo 
James is the author of’ ‘Soviet. Con- 
quest from Space” and “The Air Force 
_ Mafia” which were aimed at exposing 
corruption in the: military, industrial, 
and intelligence complex.'z2'"/ & 
His professional career’ began with 
his employment at Pratt’ & Whitey 
Aircrafts Florida Research and Devel- 
opment Center in West Paim Beach 
from 1962-1971_._ - Poe ‘ 
In 1970, while working as the firm’s 
foreign technology expert, he submitted 
an 800-page report assessing the Soviet 
rocket technology upon request of Pres- 
ident Nixon. Previously, James had 
‘submitted solicited intelligence reports 
to the CIA following encounters with 
scientists, engineers and agents from 
Athens, Madrid, Belgrade,«Venice,. 
Paris, Mar Det Plata, Rome, Konstanz, 
Dubrovnik, Marseiiles and Brusses. 
He was fired from Pratt and Whitney 
in 1971 for allegedly breaking company 
rules. In May 1972, James- was again 
contacted by the CIA to associate with 
Soviet diplomats and scientists who 
were in Miami. He was asked to assess - 
the official Soviet reaction to Nixan’s 
announcement that the U.S. had com- 


danger. 6 Ole ab 
James met with the Soviet diplomats 
two hours. after being contacted by the 
CIA and reported: that the stimmit 
conference was in no danger. _ 
James, who was a Jamestown may- 
oral candidate in 1977, traveled to Cuba 
in June and July and. befriended offi- 
cials in Cubatur — the. Cuban govern- 
ment. travel agency— and a Cuban. 
‘friendship organization- ICAP. He' also: 
talked with government representa- 
fives, Sta 
While. in Cuba, he-found that the 
American perception of Premier Fidel. 
Castro running. a repressive regime 
without popular support was incorrect. 
James said he observed that illiteracy. 
is being eliminated, land reform mea- 
sures and been undertaken and muli- 
ple-unit housing hase been developed. 


An important aspect that’ James said 
he observed was that the Cubans did 
not feel the Soviet invasion of Afghani- 
stan could be justified by Marxism- 
Leninism. Public. support of the Soviet 
Union on the Afghanistan ‘issue is 

-"Inkewarm.’’ If the Cuban were inde- 
pendent of Russian aid, their public 
Support ‘of the Afghanistan situation 
would probably vanish overnight,’’. 
James said. | ae ihe k gta, euch ae 

James will be on the lecture tour 
again this month until next spring. His 
trip to Cuba and his recommendations 
to Casey will be one of the subjects he 
willspeakon,  . 0 2, nek Sabot 


te a ni enc 
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Qaddafl. Both Mr. , Wilson and Mr. Ter. !'- 


as 1 eee ilare fugitives. et ete 
Panel in Flouse | "is tats beparmmt oad vei 25 


currently: Investigating evidence of 
other aspects of Mr. Wilson's ties to" tie 
Libya, inchuding the shipment of 20 tems § sa 
of plastic expicsives from.the United ; 
States to Libya in 1977 and invetvernent | 
in the sala, or attermpted sale, of i 


Will Investigate’ 
(| fe CLA, Agent 


TLOUTTAYINSTTS C0 Castes wa eae wee we rn 


meragents or to prevent them from sell- 


vanced:; technological equipment «to 


Dealings With Libyans 
tgp eceteesetd Issues 


- By PHILIP TAUBMAN es 
Spectal to The New York Times _ 


- WASHINGTON, Sept. 18—~The House 
| Select, Committee on Intelligence. has 
i decided to conduct:a full-scale investi- 
: gation of the activities of Edwin P. Wil- 
‘son, & former’ American intelligence 
-agent charged with illegally exporting 
‘explosives to Libya as part of a scheme 
to train Meidndcins pcceencaee members 
said today. 2 e-s-~ nage 

. The inquiry, the first by ‘Congress into 
the Wilson case. and. related miatters,. 
‘will examine both Mr. Wilson's conduct. 
and the way the Federal Government 
has handled his case, according to com 
mittee members. «°: 

“This whole case requires.an in-depth 
look,” said Representative Edward P. 
‘Boland, Democrat. of Massachusetts, 
whois the committee chairman. dnd : 

‘Possible Legislative Remedies? A 


‘Mr, Bolané«and other committee 
members said that Mr: Wilson's activi-- 
ties hadl expesed possible deticiencies in 
Federal laws governing the conduct of 
former Government intelligerice agents 
and the transfer of advanced technology 
abroad. ‘We will be looking for possible 
legislative remedies,” Mr. Boland said: 

He added that. some of the Issues: 
‘might be referred to other House com- 
mittees. for study. The committee's in- 
vestigation will begin with at least SOve. 
‘eral weeks of staff work... bet es 
| Federal investigtors say in. that im 
1976, Mr. Wilson, a former covert opera- 
tive for the Central Intelligence Agency, 
negotiated a deal with the leader of 
Libya, Col. Muammar el-Qaddatt, -to 
‘sell his expertise in intelligence and 


‘military matters for the training of ter-.| - : 


trorists in the North African nation.:/) 7 
Mr. Wilson and other former C.LA.. 


agent, Frank E. Terpil, were indicted in | 


April 1980 by a Federal grand jury here 
on multiple charges of illegally, export- 
_ dng explosives to Libya and conspiring. 

‘to assassinate a Libyan critic of Colonel, 


ppproved For Releasat20ad 


“nations, | a : 


former business associate of Mr. Wil- 
‘sono that a.company controlled by Mr 
Wilson bribed an offictal of the Energy- 


-bleto legislative remedy. 


_committee’s plans: 
“members said. They sald Mr. Casey had 


‘1970’s and helped at least one of them 


Iran,: Egypt and ae is Eastern : 


- The Federal Bureau ae Investigation | 
is also looking into an allegation by a : 


ent in 1978 with funds obtained - 
trom the Control Data Corporation. Con- 
tro}. Data acknowledges that it did buai- 
ness with ons of Mr. Wiison’s. compa- 
nies, but denies knowing of any impro- i 


-prieties. 005. 


Staff members on the House Tntelit- 
gence Committee said that all these. 
prea3 would initially. be examined: by 
the committee but that eventually the; 
investigation would be likely to focus an | 
broader issues and problems: gets 
Er s 
‘Casey Pledges Cooperation. 

“Willlam J. Casey, the Director of Cen- 
tral Intelligence, was Informed of the 
yesterday, statt 


pledged to cooperate fully with the in- 


. vestigation.- 


However, several senior intelligence 
officials said today that there waa con 
cern at the agency that such an investl- 


gation. could hurt internal morale and! | 


divert public eee trom the need to 
rebuild { operational and analysis cape 
bilities that they pelleve were damaged 
by investigations ot the agency in, the 


gbout his activities and what it did to 
stop them, The agency has denied any. 
involvement in. Mr. Wilson's. Libyan 
venture, and an ‘internal C.LA, investi. 
‘gation in 1977 led to the dismissal of two 
ermployees found to be alding him...» 

However, according to Federal inves- 
sigators and former Wilson. associates, 
Mr. Wilson remained in contact with 
several senior C.1.A. offictals in the late 


get established in private business. . 
._ Dissolving ‘Old Boy Network’. = 
yt. there's an ‘old Ae network,” it 


ihe people inside the C.I.A; and, at! 
ame tyros involved with Libya.”” 


si) “REPO 
Srcyeen of tee CLA abecit nce be io 
volved with former employees. ue 


2 tenet. pat te oe LER SA 


to foreign governments, 


‘nology products. However, offictals at: 


“son. Mr. Boland sald, however, that the 


_[ing unclassified intelligence and Skills 


There are several Federal laws; en 
‘| forced by the State and Commerce De~ 
partments, that control the export of 
American military equipment and tech- 


both departments say that the rau can: 
pe ecireumvented, ; : “ 


“The comimittee is sto expected to ax. 
‘amine Mr. Wilson's use of formar Army 

Special Forces troops, or Green Berets, | 
to train terrorists-in' Libya, and how 
Army officials got the impression that 
theoperationhad C, LA.sanction,-- = 

In additton, the investigation” mays 
Jook at charges of mismanagement and’ 
lack of coordination by the Justice De- 
partment in its investigation of Mr. Wil- 


committee did not ‘‘want to get In the 
way’’ of the department’ 8 Prosecution of. 
thecase, * 

-The House committee has been follow-| 
ing developments in the Wilson case for 
the last several years: on an Informal ; 
basis, staff members said. The decision | 
2 i an a papain psrbbatioy ued means 
‘that inquiry will be greatly expanded | 
‘and formalized, they sai ss 

Committee poe hoa sald they 4! 


ihoped to conduct as much of thei investi 
{gation as pessiblein eeanancrey session, 


1 R0004001 40001-1 
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‘Washington Prat Siaft Water 

leaked. earlier this. year, to ease reatric- 
“4. Ina speech thin week ‘fo the} New York: 
William French Smith,’ said :the-admin- : 
ligence activities to. ‘make them “ simpler," 
:. Willard’s speech-made ie that" ‘ihe: 
‘The Washington Post, that’ would have. 
: In addition, me ape. co oe 


Americans at Hiome, Abroad 
By Mary Thornton - °° 
t "The , Reagan “’ administration has 
bacled off significantly ‘from plans, - 
tions - greatly. on.. spying: on Americans 
here anc abroadwiy ai, 
City Bar: Association: Richard Willard, 
intelligence: adviser’ to- Attorney General 
istration ‘is ‘continuing. to revise executive * 
orders and regulations governing intel." 
easier. to apply and less restrictive ‘of lave 
. ful intelligence practices” 
administration no longer supports a:draft 
axecutive ‘order, obtained . in.-March: by.. 
sanctioned. covert. CIA" be snshorvnk in. this: 
country: cee " 
eliminated. the - Carter‘ administration’s' 
standard of using the “least intrusive- 


jeans possible” . to’ collect information, “| — 


“and would. have restricted the attorney | 
general’ 's veto over such controversial in-” 
vestigative ‘techniques | as break-ins; mail 
opening, bugging and photographing. 

: Willard, who serves on the interagency. 
task force drafting the new'executive or- 
iter, said yesterday that the original draft. 
ivas never intended to be policy. He said . 
it was put together by “middle-level j peo: 


; ple,” not policymaking executives. hipaa hy 


1 “One of the problems with the draft’, 


jvas that-the wording was not as precise _ 


as ‘it should have been.... It made it 

look as if the CLA was going. to get more: 

‘involved in domestic. spying..:. The. 

‘language made things look worse. than: | 

' they really were,” Willard said. “No one - 

oe. contemplates any changes such as getting” 
. *Eh&-CTA inyolved in domestic spying.” 

». ‘However, intelligence community 

_ sources say that the draft proposal car=. 


tied a cover letter signed by CIA Director :| 
aie gioved @ PoP Recess SUC RT 4/28 : CiA-RESPSTENEs bitbtiod Got abit. 


‘v US: intelligence. agents: 


In his speech, Willard: said, “We are. 
committed to the principle that intelli- 
‘gence agencies are subject to the rule of 
_law and that all’ intelligence activities 
_must be conducted in a lawful manner.” 


On the question of using the sree 
iyetal investigative techniques without a: 
; judicial warrant, Willard said the admin-: 
istration had decided to: continue. > the 


Carter policy. _ ee ut 
» That means ‘the: president. ni ap-.| 
"prove the typeof surveillance and the 

, attorney general then must approve the-| 
\ activity case by case after determining - 
probable cause ‘to believe the-subject of | 

_ the surveillance j is an | agent of a- foreign 
power. eS a 
Willard fnaleaien that. the adtrinistea 

: “ton was going a step-further in explicitly 
defining who can he considered an agent | 

_ of a foreign: power; a change the Amer-° 
ican Civil, Liberties Union cial 

praised. : | 

Those who, can be so , classified will be 
‘Officers -or employes of foreign. govern—| 
ments who are not U.S, citizens or per- ; 

. manent- resident aliens, and any person. 

who “knowingly | engages in illegal ‘clan. 
destine intelligence activities, sabotage or” 


acks Ott on Easing Spy. Rules, 


| 


international terrorism or r behalf of. ai: 


ee power.” 


-. Willard said that although’ the “exec-3 


a order would. probably be more jin, 
line with Carter’s - “regulations than. first 
assumed, the final: order-and regulations, 
: ans show changes...” : ; us 

“After the scandal: 3h of the ide: 
1970s, it was thought that it Was: neces. 
sary to put the intelligence a agencies ‘on a 
lighter leash,” he said. “We think it went: 
“much too’ Rar and limited the effective-. 
ness. of the intelligence aj agencies by sub-- 
> >jecting them toa lot of bureaucratic. reg-.. 
culations.” eee : 

- Willard said the Stacie also: 
“will Propose “legislation: to tighten. ‘the" 
Freedom | of ‘Information’ Act’ and ‘will’ 


.it.d crime-to reveal the. identity fa cow 


: CIA-RDP91-00901R000400140001-1 


Approved For Release 2005/11/28 


News Service 


igi 


ay 


ce 


, 


18 September 198] 


ia 
the 


beret 


ttt 
tered 


wend 
sonal 


bog 


ele 


and Lat 


had 
fees 


Kod Ltd 
he 
had 
tug 


had 
Lid 
ae] 


fred 
tet 
ae) 
t4 


* bald 


bla 


Pane 
id 


nie 
Nhe 


a: 


nd 
af 


a 
tad 
ong 
Dar) 
in 
Laing 


10 


ae 
cud 
por 


bk peg 


wo 
Tem 
raed 
£03 


a 8 

op 8] 

WA fatal 
fee ES 

fem 

ret ry 


wae Ftd 


ae, 
Lette 


“3 
We 
Ree) 


ape 


sovet, 


Fred bee ie 


beeeg fence 
few 


rats IS 


he 
Aah. 


nis 


Sdiuvdd 


Naw 


Jor 


a de 


Me, 


mr) 


we 
ie 
had 
bbe, 
ben, 
twnq 


ung 

. 
fined 
} haa] 
ret 
nd 
a 
Laie 
hed 


Re 
if oat, 
Lt, peg 
Bld 
fled Lhd 
Pn beng aa 
. contd beowt 
pet Lid nd an bem 
Spee ack aad tat 


peeq foe Rad rey bad 
nia e404 Gas hae 
Lid feet hey wt hale, 
and os Pt fod Aa 


Cy [i oe 


a 


mig 


ua4 


hat 


rat 


i) 
a 
i=] 

or 


1 posgiRe 


Cig BARS 


3 


case 40H 1 HS 


ER@ 


wea Fe 


r 


Te 3. 
Ap 


puProved For Release 2005/11/28 : CIA-RDP91-00901R000400140001-1 
“cad APPEARED THE WASHINGTON POST 


ON Ponce CMs 17 September 1981 
STAT 


te - -Bop-the past 10 days CIA Director , 
‘William ‘J. Casey’s work has been a. 
‘little facre uncomfortable than usu- 
val. Gasey fell and fractured his leg 
‘below the knee on Labor Day week- 
rend-while playing golf in Long Is- 
lands eee 

ae “eAS CIA spokesman disclosed the 
‘injury‘atter a news photographer saw 
‘Casey-entering: the White House on 
‘erut 
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Be 


: | — STAT 
Mere and there... 
@ William Casey, the embattled ‘director of the CIA, | 


broke his leg playing golf Labor Day. weekend on Long | 
Isiand, Must have really teed him off. : ees | 
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Newsmakers, 
“CIA chief hurt 


CIA director William. Casey, 68, | 
broke his leg playing golf duringthe : 
Labor Day weekence but has stil] 
been coming to wort every day. CIA» 
spokesman Dale Peterson said yester- | 
day that he was disc}. sing theinjury ; 
because a news photographer saw | 
Casey coming to work oa crutches. } 
: Peterson said Casey fell on a Long: } 
Island golf course ard fractured his : 
Tight leg below the ki ee. 


United Press international i 


ON CRUTCHES, CIA Director William Casey arrives at the | 
‘White House for a meeting yesterday. Casey broke his leg 
: While he was playing golfon Labor Day. — . 
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STAT 


Honorable Max S. Baucus 
Committee on the Judiciary 
United States Senate 
Washington, D.C. 20510 


Dear Senator Baucus: 


I am writing to you because of concerns about the 
Central Intelligence Agency and the Peace Corps which 
Several Senators have expressed to me in connection with 
S. 391, the Intelligence Identities Protection Act, which 
the Senate Judiciary Committee will consider on Tuesday, 
15 September. 


Subsection 603(a) of the Bill would require departments 

and agencies of the government designated by the President 

to provide assistance for intelligence cover arrangements. 
The language of this provision does not require the Peace 
Corps or any other agency to provide cover for intelligence 
personnel. The authority to designate which agencies shall 
provide such cover is left where it currently resides and 
should remain, that is, with the President. 


Let me personally emphasize that I do not advocate 
and would indeed firmly oppose any designation of the Peace 
Corps for cover support. I can assure you that IE have no 
intention of seeking to use the Peace Corps to provide cover 
for clandestine intelligence collection, and I certainly do 
not intend to change the long-standing CIA policy barring 
Such use of the Peace Corps. It is not the intent o£ 
subsection 603(a) to foster secret directives at odds with 
this publicly stated policy, which has been in effect since 
1961, the same year the Peace Corps was established, 


It would be unwise, however, to put into the Identities 
legislation a listing of agencies which are not to provide 
cover for intelligence personnel. Such-a listing would 
not be believed overseas. It would serve only to focus 
foreign intelligence services, violence-prone individuals, 
and terrorist groups on the overseas personnel of Federal 
agencies not included. in the listing. 
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For these reasons, I am sure that you will agree that 
there is no need for a specific exclusion of the Peace Corps 
from the cover-related provision of the Identities Bill. I 
trust I have reassured you regarding CIA intentions. I am 
enclosing for your information recent correspondence to the 
Same effect between the CIA and the Peace Corps. 


Sincerely, 


William Jj Casey 
Director of Centkal Intelligence 


Enclosures 


DISTRIBUTION 
Orig to Each Addressee w/Atch 


W/Atch ODDCI 

W/Atch Ch, EAS/OPP 

W/Atch Ch, LLB/OPP 

W/Atch Ch, PAB/OPP 

Exec Registry w/Atch 
W/Atch, OGC , 


! 


wend ed eed weed ered cant 
t 


2 


Approved For Release 2005/11/28 : CIA-RDP91-00901R000400140001-1 


Approved For Release 2005/11/28 : CIA-RDP91-00901R000400140001-1 


IDENTICAL LETTERS TO: 

Joseph R. Biden 

Robert C,. Byrd 

Dennis; DeConcint 

Jeremiah Denton 

Robert J. Dole 

John P, East 

Charles E, Grassley 

Orrin G. Hatch 

Howe] Heflin 

Edward M. Kennedy 
Paul Laxalt 

| Patrick J. Leahy 

Charles McC. Mathias - 

Howard M. Metzenbaum 

Arlen Specter 

Alan K, Simpson 


Storm H. Thurmond 
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June 25, L398L 


Honoxable William J. Casey . : 
Director, Central Intelligence 


Agency a | me 
Washington, D. C.- 20505 ; 


Dear Mr. Casey: — . . = F 

As we both bagin our work with the new Administration, 
X write to yon about a matter of mutual concern to our - 
agencies. Specifically, X would like to bring to your : 
“attention the bill sS. 331, the Intelligence Ydentities “A 
Protection Act which will be considered by tcne Senate 
Judiciary Comeaittee soon. As you know, throughout the 
20 yeur history of the Peace Corps, there has been a 
deliberate effork to keep separate our volunteers ‘fron zeny 
intelligence-gathering role. In connection with that policy, 
we have evolved our antelligence policy which bars Loxcerc 
CLA employees, and others who have been in the inkelligence— 
gathering business since less than 1O-years prior to their 
application, from serving in. the Peace Corps. z 


As you know, this policy has been in effeck Eoxr the 
past twenty years and was last reaffirmed by our predecessors 
in L978. .X understand that your agency has very xecently 
expresséa& the position’ that you have no intention Of deviating 
Exom your current regulations Prohibiting cover AxCLArgeresks 
anvolving the Peace Corps and that it is not your Ontertioe 
to Foster secret requlations at odds with Ehose xreguiations 
which have been in effect for the past kvwenty years. 


£ Jook forward to hearing £rosm you directly 2& to the 
CLA position on this matter. IL think that it Bowl b> to 
our mautual benefit to share this correspondence with 
appropriate meinmders of Congress, so that there witli be no 
mistake as to the Peace Corps' total separertiion £Erom tie 
function of antelLliqence-ygathering. 


Sincerely, 


PD a happen 
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15. July 198h 
| KS: ous - 
Honorable Loret Miller Ruppe - ' 
pirectar, Peace Carps y 
B06 Connecticut Avenue, N.- 
Washington, D.C. 20525 : 
° Dear Mrs. Ruppe: . &. . as “oe . 


Your Letter of June 25, 1981, requested mr views 
regarding policies governing cover relatioushkips betveern Cra. 
and the Peace Corps in connection with S- 291, the a 
XntelLigence Identities Protection Act, which will be con— 
sidered by the Senate Judiciary Committee soom- Cosmenior 
Legislation, H-R- 4, is also pending in the House, 


¥ understan? that. yon ere concerned with 2 provision in, 
that proposed legislation that would regnine depariaents and. 
agencies of the government designated by the: President EO. 
provide assistance For cover arrangements to provide whet 
ever-assistance the President deems necessary to effectively 
ywaintein the secrecy of intelligence officers and 
exployees- This language does not mandate that. the Peace 
Coxps or any other particular agency provide cover fox 
intelligence pexrsonuel. Moreover, I do not advocate and 
would oppose any designation of the Peace Corps as an agency 
- xeguired to provide cover support. For these reasons, £ am 
sure thet you will agres that there is no nesd Fora : 
specific statutory exclusion of the Peace Coxps cxror the 
cover provision of the proposed DILL Moreover, suck 2 
propose? amerdment would be misleading for it would suggest 
that CIR desixes to change its policy in this regard. 


"XK tan assure you that X have no imtention OF sestiag to 
use the Peace Corps to provide cover for clandestine 
gSnkelligqence collection conducted by Central Intelligence 
Agency personnel. certainly do not intend to chenge the 


. 


Long-standing CYA poliey barring suck use of the Pea 


ace 


Corps, which as yellLected in existing regulations. 
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(1. rope B ve xeassured you regarding Cr intentions KE 
you have any specific questions whatsoever xegarding our 
policies, my General Counsel, Mr. Stanley Sporkin, wilk be 
happy to answer them. X look forward to an amicable 
xelationship with you im the future. 


Sincerely, 


Wiltter as 


cc: Honorable Barry NM. Goldwater : 
Honoreble Daniel P. Moynihan 
Honorable Edward P. Boland 
Honorable J. Kenneth Robinson. 


. 
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Beyond the Wilson Case — ee 

Ree: Sees : ea el, a “qui q 

Ex-C.LA. Agent’s Acts Raise Broad Issues 4 jhe 

Involving the Agency and Transfer of Arms ©. | By 

oa Raitt ein? s cis | Feder 

: ae ae ~. | of an 

. By PHILIP TAUBMAN “| trolled 

2 fT)" SpectalcoThe New YorkTimts. 8 he of the 

. A . j nat. : es pores Bes eS Z "arate ar Oe, sib teem eh a A bay 
WASHINGTON, Sept. 13 — As teams / between Nir. Wilson and Senior agency aiid _wv vance, avvoraing to Federal 


of investigators and prosecutors TeCOn-" employees. Some Federal investigators “Jaw-enforcement officials and a former 
. Struct the activities of Edwin P. Wilson,| pelieve that Mr. Wilson may have re- associate of Mr. Wilson’s, were paid to 
| a former American intelligence-agent| ceived tacit approval from agency ofHi-: obtain inside information on military 


charged with illegally exporting explo-| cials to establish his ties to Libya in the} contracts useful to Control Data. Con- 


i 


sives to Libya, a handful of | trol Data says that it did employ one of 
‘ Mr. Wilson’s companies but that it knew 
of nothing improper in the performance 
ofthatcontract. : 

Until a more organized examination 
of the long-term issues takes shape, the 
work will apparently be handled on an 
ad hoc basis by individual officials in 
yarious departments working without 
overall direction or coordination, sev- 
eral oftheseofficialssaid: ... ; 


: Law May Not Cover Activities "ets 


. At the Justice Department, senior of- 
ficials havs begun studying whether the 
Wilson case shows a need for changing! 
the nation’s criminal laws. ‘tA jot of his 
activities,” one official said, ‘seem to 
have fallen between various laws and! 
mayhaveexposedaproblemarea.’”” = 

In general, Justice Department. offi- 
cials said, the Wilson.case has revealed 
weaxnesses both in the United States 
criminal code and in the way it is en- 
forced. “It’s a systemic problem,’ said 
one official. He added, ‘‘The problems 
cut across agency lines.”” 

-Specifically, officials are looking at 
the Espionage Act, the Export Adminis- 
tration Act, the Arms Export Control 
Act, the Logan Act and the Neutrality 
laws, all of which have some relation- 
ship to Mr. Wilson’s-reported activities 
in Libya. What they are finding, these 


News 
Analysis 


‘other -officials have been 
quietly studying some of 
the national and interna-. 
. c+ + tlonald issues... the’ case 
raises. - ae : 
. The issues they are reviewing have. 
touched a raw nerve in Government. Ul- 
timetely, if the Government is willing to 
“confront the issues fully and seek re 
‘forms where necessary, the results 
could be more significant than the out- 
‘come of the criminal case against-Mr. 
Wilson, es 
. The Wilson case, for example, has re- 
vealed serious weaknesses in the laws, 
regulations and policies that govern the 
transfer of American arms and tech- 
nology abroad, according to senior off- 
cials in the Reagan Administration. It | 
has also demonstrated, they said, the | 
inadequacy of United States criminal | 


Jays, which do not prohibit the training 
‘of terrorists abroad by American cith 


_, Zens or the sale of expertise in intelli- 
i §erice, arms and explosives by Ameri- 
| cans to hostile foreign powers. _ ie 
! Federal investigators say that in 1978}. 
: Mr Wilson, a former covert operative 
for the Central Intelligence Agency, ne~| 
: gotiated a deal with the leader of Libya, 
Co}. Muammar el-Qaddai, to sell his ex- 
pertise in intelligence and military mat- 
; ters for the training of terrorists in the 
* militant Arab nation in North Africa. -. 
{. CLA, Knowledge Questioned _ 

In addition, the Wilson case has raised 
still unresolved questions about how 
much the C.I.A. knew of Mr. Wilson’s 

"activities and what the agency did to 
Stop them. Although the agency has re. 
peatedly denied any knowledge of, or in- 
volvement in, Mr. Wilson’s activities, |. 
questions linger about unofficial links. 


. 


‘the Administration should appoint an in- 


hope that they would produce intelli- 


| gence unavailable from other sources, 
~ *'The issues raised by Wilson’s con- 


duct transcend the question of his crimi- 


nal culpability,” said a ranking official } 


in the Justice Department. ‘“‘They deal 
with fundamental questions about the 
responsibility.and- morality of govern- 
ment agencies and the effectiveness of 


-someof our most basiclaws.”? «.  ..- 


Mr. Wilson’s ties to Libya, one senior 
State Department official said, are con- 
trary to American interests and, in ef- 
fect, constitute a serious national se- 
curity problem. iD 

Although his activities are regarded 
es a particularly dramatic abuse, offi- 
cials believe that they illustrate the 
damage to the national interest that for- 
mer intelligence and military officials 
can do when they attempt to capitalize 
on information and skills they acquired 
while working for the Government, Fed. 
eral investigators said that hundreds of 
such former employees are involved in 
exporting military equipment and: ad-, 


vanced technology overseas. : 


Problem Called ‘Frightening’ .. 
“We frankly don’t know how much 
sensitive technology and military equip- 
ment is being smuggled to foreign coun-' 
tries,” said a senior intelligence official. | 
“The dimensions of the problem are 
frightening.” -, ee 
Some officials engaged in the review 
of the long-term issues believe that the 
Reagan Aaministration and Congress 
have failed to grasp the significance of | 
the Wilson case and to take the kind of; 
Steps necessary to prevent similar 
abuses by former agents. They said that. 


teragency body to review the national 


security, trade and law aa 


problemsexposedbythecase. = 
. The best way to explore the question 
of what the C.LA. knew and when it 


’ knew it, these officials said, would be an 
‘ investigation by the Senate or House In- 
' telligence Committee. The Senate com- 


mittee, according toits an, Sena- 
Approved For Rebeasie aoihivace/ opis an aw 


. officials said, is that the laws do not al- 


ways directly address the kinds of 
things Mr. Wilsonis accused of doing. 
For example, the Espionage Act of 
1917, prohibits the transfer of classified}. 
information by government employees. 
The training of terrorists, however, does 
not necessarily involve classified infor- 
mation, and Mr. Wilson apparently 
began working for Libya after he left 
government employment. Bea 
- EawCanBeCireumventea |<! 
The Export Administration Act and | 
the Arms Export Control Act, which 
govern the transfer of advanced tech- 
nology and military equipment abroad, 
directly apply to some of Mr. Wilson’s 
activities, but officials said that the 
FFRBO Dal OO44000 ted] by filing 
alse papers. with-the Commerce. De-. 


CONTINUED  - 
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Company af Hx-C.LA. Aide | 
Is Focus of U. S. Bribe Gail 


The joltowine article Is ised on re- | 
porting by Philip Taubman and Jeff - 
Gerth and was written by Mr. Gerth. 

_ SpectaltoTheNew Yors Times - 


WASHINGTON, Sept. 12 — The Fed- 


eral Bureau of Investigation is investi- 
gating an allegation that a company 
controlled by Edwin P. Wilson, a former 
employee of the Central Intelligence 
Agency, bribed a key Federal official: 
with funds from the Controt Data Corpo-- 
ration, according to Federal-law-en- 
forcement officials anda omer associ- 
ate of Mr. Wilson. | 
A spokesman for Control Data: sald 
that his company, the Minneapolis com- 
puter concern, had retained one of Mr. 
Wilson's companies to help Control Data 
gain Defense Department business," $-:-- 
Kevin P.. Mulcahy,. who. worked. for 
Mr. Wilson in 1878, has told prosecutors 
that some: of the money that Control | 
Data paid to the Wilson company was: 
used that year to make monthly pay- 
ments to Paul Cyr, who was head of Con- 
gressional relations for the Federal 
Energy Administration at the time and 
previously held the same post with the 
Army Matériel Command, according to 
a participant in the pael somes ant 
Federal law enforcement officials. :::..° 
Meeting to Discuss Bugging Ses 
Mr, Mulcahy, a former C.LA. employ- 
ee, has also told Federal investigators | 
that he attended a meeting with an 
Army procurement oftictal and others 
in which a plan was discussed to gain in-. 
side information for Control Data by 
‘illegally bugging offices of the Army |. 
’ Matériel Command, according to inves- 
tigators and a former Wilson associate. - 
’ Mr. Mulcahy does not know if the bug- 
ging plan was put into effect since he 
stopped working for Mr. Wilson in 1976, 
but he was involved in the Control Data 
contract long enough to have personally: 
made at least one monthly payment of'}: 
more ‘than $1, C00 to Mr. Cyr, . these 
sources add. 


PA spokesitian for Coritrol Data ac:} 


: knowledged that his company had _con- 
tracted with one of Mr. Wilson’s compa-| 
{nies from 1976 to April 1979 to find mili- 
tary business opportunities,” but said’ 
that Control Data knew of no impropri-; 
'eties in the oe ot that con-; 

' tract, 5 : ers 
Mr. Cyr lett the pe cuied of Ener. 

gy, which .succeeded the - Federal ' 
Energy Administration, 


This article continues an inves- a 
tigation by The Times into the |/ ir 
. 'transter abroad of advanced téch- |) 2¢ 
“nology and military equipment by -|! th 
‘former United States intelligence | 1: 
“agents and military officials." "| - 
“4. Key issues involve Federal con. }' 13 
: trol over such transfers, how they Be 
were made and the role ofthe | <, 
. Central Intelligence» Agency in |. y: 
_. the activities of Edwin P_ Wilson,. 
::@ former agent. Mr. Wilson and | Ki 
|; another former agent were in. | th- 


- dicted in 1580 on charges of ex- 
porting explosives to Libya to 
‘help. train: terrorists. Other for- 
‘“mer.C.LA, employees have busi- 
ness ties toMr. Wilsom.: : 
. Previous articles have raced 
. on Mr. Wilson’s.use “of Green: 
|. Beret tronps to train terrorists in 
“Libya and evidence that investi- 
|: gators say links Mr. Wilson to the | 
suspect in the attempted murder 
. ofa Libyan student in Colorado. - 


in Virginia, he said, “I’m not interested | 
in talkie to you” about the reportsin- 
volving him and Mr. Wilson’ $ cornpany. 

Hethenhungup. ©. 

The investigation of the payments to 
Mr. Cyr is one sign that the Federal in- 
vestigation of Mr. Wilson has widened 
beyond its original focus of Mr. Wilson's}. 

| Selling of explosives to Libya, according 
'.to Federal law enforcement oftictals. 
Investigators say they are also look. 


Federal employees, including oiticials: 
of the C.LA., received money through 
Mr. Wilson. But the investigators who 


are following up information from Mr. | 


Mulcahy would provide no other details. : 
The Federal investigation has also 
broadened to include an examination of 


Mr. Wilson’s dealings with several gov- | 
’ ernments, including Egypt and Iran in | | 
addition to Libya, according fo law en- | 


forcement ofticials and Mr. Wilson’ s ase 
sociates, 


tion, according to the same sources, is 
the sale in the mid-1970’s of construction 
equipment by the Iranian government 
to construction companies in the United 
States and elsewhere. This transaction 
yielded Mr. Wilson. and his asscciates a 


profit of more than $25 million, accord- B 


ing to ona former Wilson associate, and 
also involved other former C.LA. em- 
‘- ployees and top Iranian oftictals in the 


a few years ago i Fegime of Shah Mohammed Riza Pahle- 


“Reached by telephone today at hishomel! 


4 


Another Wilson deal under investiga. 


- case, according to a participant in the 


‘June in Rome, involyed Mr. Wilson and 


| 
| 


ing into whether Congressmen and other}! 


00400140001-1 


. Mr Keats, ir in an interview, also sald 
‘that Mr. Wilson denied news ‘reports! 
that portrayed him as being involved in 
“'gun-running"’ and “terrorism.” 


~ Grants of Immunity Aided Inguiry 


‘Law enforcement officials say that 
the new indictments, as well as the new 
averiues of investigation, are a result of 
the increased resources assigned to the 
casé and the prosecutors’ ability to gain 
testimony, often in return for grants of 
immunity, from papi Wilson associ- 
1 ates... 


te 
se era By te ae 


‘While Mr. Wilson r remains a fugitive 
irom Jast year’s charges, he met se! 
’ cretly with prosecutors earller this year 
in an unsuccessful attempt to settle the 


ne ce cee 


discussions.. 
The meeting, which took place last 


BE. Lawrence Barcella Jr., the assistant 
_ United States Attomey ‘handling the 
case, according to others concerned 
with the case who participated in the 


discussion. These participants refused |. 
to discuss the meeting.. But others|.. 


sources said that the discussion, which 
touched on possible settlement of the 
charges, proved Inconclusive.. - 
Prosecutors have been atternpting to 
monitor Mr. Wilson’s movements since 
his indictment in the hope of apprehend- 
ing him in a foreign country that honors 
the international fugitive agreement 
outstanding against him. They have! 
held discussions with the Swiss authori-| 
' ties and Interpol officials about the pos 
sibility of extradition. .... ; 
Reagan interested In Case 


“In recent months President Reagan 
and cther top officials, including the 
assistant to the President for national 

security, Richard V. Allen, Attorney 
General William French Smith, Federal 


_tral Intelligence, William J. -Casey, 
‘have expressed interest in the case, ac- 
cording to intelligence and law enforce. 
-ment officials 


to become... Ap rowed: ‘Porreaeeke 2005/1 +128: CIA- RDP St: -008¢ TROVEAOTH ENDS, Ges otticials iclals say, 


Le 


Sent a message to Mir. Case’ Sara 
“tha Sra ead caine ofthe CLLA.. is the 
case, ea a! rer 
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Another CIA fiaséo? 


Ne 


CIA Director William C Casey's. 
is hoping to erase-the CIA’s..: ‘still is out of control. 
latest: embarrassment with an/*". 
-in-house investigation of the in- 
volvement of the..agency: or its. 
alurmni.-in the- training of ter--, 


rorists. for, of all people Libyan 
dictator Khadafy.’.-* 


- . The results of that iind of» 
- limited i inguiry might satisfy the . 
<-CIA, but it is not going to ape: ee 


Aa” See 5 
yer bee ae 


eres er tye" 3 
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public suspicions that the agency] 
The CIA will contend the mat- 


teri is too sensitive to be exposed! 
to “public hearings, and that! 


Might be the case. But the ques-| 


‘tions: raised: do demand a full’ 
_investigation» by the: con- 
- gressional oversight committee 


Seay with: ee the 
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Firearms Bureau Investigation 
Justice Dept. Sent Briber 


By Patrick EB. Tyler and Al Kamen 7°" 


Washington Post Stalf Writers 


THE WASHINGTON POST 
12 September 1981 


~ 


from his post in’ 1977. by then-C 


Federal investigators pursuing a “terrorism - for 
hire” case against: two former -CIA agents -have -re- - 
ferred at least two cases of alleged bribery to the Jus-- 
tlce Department for possible progecution.... 225.07 < 

Gne case involves a former congressional liaison 
for the Army Materiel Command and later the Fed- 
eral Energy Administration. ome Co i 

‘Che bribery allegations, still under investigation, 
ore contained in investigative case summaries- com- 
nited over the past two years by agents of the Treas- 
uzy Department’s Bureau, of Alcohol, Tobacco and - 
Firearms (BAT). The-agents’are part of a team of 
Zeceral investigators that. has constructed a broad 
criminal conspiracy case. “against ex-CIA- agents. 


Edwin P. Wilson and Francis B. Terpil. 00). 2 4 

The alleged conspiracy, spelled out in an April, 
1980, grand jury indictment naming both men, in-. 
volved the shipment of high explosives, electronic 
timers, prohibited night vision equipment and com- 
mando training for the regime of radical Libyan dic- 
tator Col. Muammar Qaddafi. It incladed an alleged 
3L million assassination attempt on behalf of Qaddafi 
against a dissident Libyan expatriate. , 
~ Prosecutors assigned to the case, E. Lawrence Bar-. 
calla and Carol BE. Bruce, ‘said’ they had “absolutely 
no comment” on the report... © s. : 

In their summary, BATF agents state that Wilson” 


and Terpil’s-activities: i-Libya have demonstrated . 
“that the United States; in éffect, has become a major: 
supplier of hardware and technology in support of | 
-worldwideterroram” 22°) to 
In part to further these alleged efforts, the confi- | 
dential report continues, “They [Wilson and Terpill j 
are also known to bribe U.S. government officials to | 
enhance their businesses as evidenced by the Paul. 
Cyr referral and the-William-Weisenburger referral._! 
Referral means that the cases are sent to. the Justice 
Department for further. investigation and possible 
prosecution, ©) ee ee So Ps 
Cyz, 60, a longtime Capitol Hill fixture in lobbying | 
circles, was the chief. congressional liaison for the 
Army Materiel Command during much of the 1960s 
and early 1970s. In the mid-19703,~he became. the 
chief congressional advocate for the Federal Energy_ 
Administration (FEA) and when the FEA was suc- 
ceeded by the Department of Energy, Cyr became 
the deputy director for congressional relations. He 
was not available forcomment. 
Weisenburger, a longtime CIA engineer, was fired 


r 


companies he-ran out of offices at 
1425 K Street NW. There is no in-| 
- dication in the report that Cyr knew 
“anything about Wilson’s Libyan ac- 


,Wilson-Terpil operation: 
*:e Wilson’ and Terpi 
‘lured- three Cuban .CIA- ee 


Director Stansfield Turner for ass: 
ing Wilson in. constructing 10 p 
totype delayed-action timers for: 
in bombs in Libyan. terrorist ‘p 


‘prams, Weisenburger also was © 


available for comment, but a sou 
close to the family said that he ' 


“not“aware of the bribery allegat 


against him. The source gaid +t 
Weisenburger felt he had b 
“duped” by Wilson into assisi 
with the electronic timer const 
tion’ while on ‘active duty with 
CIA’: Mtoe : 


““wiCyr, an avid sportsman wt 


hinting partners have included 


eral congressmen, distinguished f 


self for behind-the-lines commando 
experience in World War II where he! 
sérved in the Office of Strategic Ser- > 
vices (OSS), a predecessor of the} 
ofThe investigative report does not 


_ gé'into detail about the bribery al- 


legations, but several sources famil- 
iat with the investigation said that: 
thiey concerned alleged payments to: 
Cyr to protect and promote Wilson’s ; 
interests at a time when Wilson was. 


_ fying to maintain. his influence on 
“Capitol Hill in’ suppott of highly! 
classified intelligence projects and | 


other ventures involving the string of! 


tivities, as { 
Also included in’ the dozens of} 


pages of investigative summaries are 


new and revealing details about the 
1 ‘allegedly! 


agents to Geneva in September,| 


1976, by implying that their mission ' 


would be to assassinate, for the CIA, ; 
notorious international terrorist Ii-| 


‘litch. Ramirez Sanchez, better known, 


as “Carlos,” and who is believed to; 
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- - products. ‘and ‘expertise:-to whoever. 


how to build bombs and other ter-| 
rorist devices. The desert resort pro- 
posal never materialized. page| 
® Prosecutors have obtained secret 
tape recordings of Wilson conversa-! 
tions with his onetime secretary, | 
Hula Harpet, who is cooperating! 
with the grand jury investigation: 
under a grant of immunity. Harper’ 
is the wife of John Henry Harper, ! 
one of the first explosives’ experts | 
_tecruited by Wilson from the ranks * 
of his former CIA colleagues to help . 
the Libyans build exploding lamps, 
ashtrays, coat hangers; teapots and | 
other terrorist instruments. . | 
The purpose of these: exploding | 
devices,. which were assembled in a: 
hideaway desert laboratory at the’! 
Winter Palace of Libya’s deposed | 
monarch, King Idris, according to | 
the investigative summary, was dest 
scribed by Wilson: “You know, the | 
colonel - {Qaddafi} may sometimes ! 


- have some young colonels or some | 


officers or something that are getting | 
out of line that he wants to send a! 
present to.” ~ SPER a Te 
_ The federal investigators, pursu- ! 
ing Wilson’s worldwide business net- | 
-work and his effective use of former 
military and intelligence personnel, | 
concluded: “Former Central Intelli-| 


gence Agency personnel, military ; 


od Rett forges personnel and US. | 


Horatibns~ combine +: to, supply 


can pay the price.” 


STAT 
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, *. Central Intelligence Agency 


Washingjon, D:C.20505 


12 September 1981 


Mr. Joseph Kingsbury-Smith 
The Hearst Newspapers 

1701 Pennsylvania Avenue, N.W. 
Washington, D.C. 20006 


Dear Mr. Kingsbury-Smith: 

Thank you very much for your letter of 20 August. 

Although you raise an interesting question in your request for 
an interview, I rarely discuss publicly intelligence matters beyond 
the statements I make in occasional formal speeches. 

From time to time I have entertained journalists at "off-the- 
record" breakfast sessions for general discussions of intelligence 


issues. In the near term my schedule does not permit such a session, 
but I will try to arrange one to include you in the near future. 
Mf Px 
Ul t-Ciae 


, play 7 
W¥l liam J. Casey” 


Director of Central Intel} gence iF 


With very best wishes. 


incerely, 


/ 


PAB/LBStrong/kss/2 Sept 


Distribution: 
Orig - Addressee 
1 - ER 81-2109 
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. Special to The New York Times , 
; WASHINGTON, Sept. 8-—- The Senate 
Select Committee on Intelligence has re- 
tained a former senior Justice Depart- 


mént official, Irvin 8. Nathan, as spe- - 


cial minority counsel for its investiga- 
tion of William J. Casey, the Director of 
Central Intelilgence. - 
Sources. familiar with the appoint- 
ment said it would be announced soon by 
‘Senator Daniel Patricki. Moynihan, 
Democrat of New York, vice chairman 
- of the committee, "te ; 
The committee has: been’ reviewing 


Mr, Casey’s financial activities and his 


appointment of Max C. Hugel as chief of 
clandestine operations at the Central In- 


Senate Retains 2d Counsel for 


NEW YORK TIMES 


telligence Agency. The inquiry was 
prompted by Mr. Hugel’s resignation in 
July amid charges that he had engaged 
in financial improprieties while in pri- 
vate business. Mr. Hugel has denied the 
charges, 

Mr. Nathan, who declined to comment 
on his appointment, is expected to work 
closely with Fred D. Thompson, a Nash- 
ville lawyer who. was retained in late 
July as special majority counsel. 

Mr. Nathan, 38 years old; was-a 
Deputy Assistant Attorney General 
from January 1979 through February 
1981. He supervised investigations re- 
lated to organized crime and was re- 

sponsidie for overseeing prosecutions of 


POOKMA28.2 CLAFRDP91-00901R0004001 


Casey Inquiry | 


Congressmen and others that grew oiut| 
of the Federal Bureau of Investigation’s 
undercover Abscam inquiry into official 
corruption,’ 


Mr. Nathan also supervised prosecu- 
tions that resulted from an F.B.1. inves- 
tigation Into labor ‘racketeering and 
political corruption in the Southwest. 
The investigation led to the conviction of 
Carlos Marcello, reputedly one of the 
top leaders of organized crime in the 
United States. . ~ eo - 


Before joining the Justice Depart- 
ment, Mr, Nathan was a partner in the i 
Washington law firm of Arnold & Por- 
ter. He returned to the firm last March. 
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THE WHITE HOUSE 


Office of the Press Secretary 


PRESS BRIEFING 
BY 
LARRY SPEAKES 


The Briefing Room 
September 9, 1981 


5:47 P.M. EDT 

MR. SPEAKES: As anticipated, I will not be able to offer 
any detailed report on the meeting because there was no decision. 
Basically the President reaffirmed his commitment to balance the 
budget in 1984 and to have a seven percent real growth rate in defense. 


Q You mean they spent three hours and that’s all they said? 


MR. SPEAKES: Now, I'11 double back and tell you who was 
in the meeting and who spoke. 


The meeting lasted, including the photo op, two hours and 
35 minutes. Meese made some introductory remarks which summed up the 
previous meetings. The President spoke -- 

Q Do you have a quote? 

MR. SPEAKES: Not really. 


Q How about one? Half a quote? How about a paraphrase? 


Q Will there be substantial cuts in the defense budget, 
Larry? 


MR. SPEAKES: I just don't want to characterize them because 
the President -- 


Q Did everyone stay for the entire meeting? 


MR. SPEAKES: Yes, everyone did. Meese spoke, then the President 
spoke. 


Q In order of importance? (Laughter.) 


MR. SPEAKES: Now that you remind me, the President did 
speak first. (Laughter.) 


Q Is that backing away from your earlier statement? 


MR. SPEAKES: Yes, backing away from the fact that Meese spoke 
first. No, the President spoke first and he stressed the need to balance 
the budget for 1984. Ne did point out that there is a necessity to 
be across-the-board cuts throtighout the government. No department agency 
is exempt, but there will be no retreat from our determination to build 
up our military forces. You can directly quote that. 


Q What is that again? "No" what? 


MR. SPEAKES: " -- retreat from our determination to build up 
our military forces." 


Q _Did he say anything different or new? I mean, we know -- 
he didn't have to tell his group that, Larry, did he? 


MR. SPEAKES: Okay.. That was. followed by a presentation -- 
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MR. SPEAKES: The President. Meese then summarized the 
previous two meetings briefly, then Weinberger spoke for about 45 minutes 
in which he presented a number of charts, presented his options. that 
was followed by Stockman who spoke for about 45 minutes. And he also 
presented a number of charts and a number of options and then that was 
followed by a brief statement by Secretary Haig, a brief statement by 
CIA Director Casey, and a brief statement by Chairman of Joint Chiefs, 
General Jones. 

Q When you say "brief", what do you mean? 

MR. SPEAKES: Three or four minutes. 

Q What did they say? Could anyone understand? 


MR. SPEAKES: The President, in essence, made some suggestions. 
He probably spoke for 10 minutes at the conclusion of the meeting. 


Q What did he suggest? 


MR. SPEAKES: Walt, I just don't want to go into that until 
we're ready to make a decision. 


Q He made some suggestions about what? 


MR. SPEAKES: Concerning the specific course that he was 
interested in. 


Q You mean the cuts? 
MR. SPEAKES: Yes, I guess you could say that. 


Q Did he characterize the kind of cuts he wants to make 
in defense? 


MR. SPEAKES: No, he didn't specify. 

Q Has the President decided any sort of a range of 
cuts? You gaid no decisions, but apparently he knows roughly how 
much money he feels needs to be cut out of the budget. 

MR. SPEAKES: That's an over~simplified way to put what he 
was doing. I would say that he took the entire presentation, both the 
Department of Defense and OMB, under advisement without making any 
decisions. 


Q You don't think he's any closer to a decision after today? 


MR. SPEAKES: I'm sure he's closer in his own mind, but he 
certainly didn't announce anything. 


Q Larry, did he tell you that you couldn't tell us any thing? 
Did he tell you you couldn't say anything more than that? 


MR. SPEAKES: He did not, but there was a general agreement in 
the meeting, until the President's ready to make a decision, that we won't 
make any announcements, which is our customary way of trying to do business. 

Q Who's kind of thinking is that, Larry? Is that Meese? 


MR. SPEAKES: No, it's not Meese. 


Q Weinberger presented his presentation -- did you discuss 
cuts? 
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MR. SPEAKES: Yes. As he proposed earlier, he proposed 
a number of alternatives. 


Q I mean, that was the main thrust -- he talked about cuts? 


MR, SPEAKES: Yes. 


Q Did he make an argument for no cuts at all? 


MORE #172-9/9 
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MR. SPEAKES: Yes, he did. 


Q Who was that, Stockman? 


Q Was there any give-and-take? Were Stockman and 
Weinberger going off one another or did they all speak for 45 minutes? 


MR. SPEAKES: No, they both spoke 45 minutes and chen 
Secretary Weinberger did speak briefly after the Stockman presen- 
tation. 


Q So that they were able to respond to the Weinberger 
proposals? 


Q Did Baker speak at all? 
MR. SPEAKES: He did not. 


Q In view of your account of Weinberger, can you 
reaffirm what you said recently about there will be undetermined 
cuts in the defense budget? 


MR. SPEAKES: In the absence of a decision, I cannot say 
that absolutely, but I would anticipate yes, that there will be 
some. But I emphasize that the President has not made a final 
decision on budget cuts. 


Q Larry, having heard the Weinberger presentation, 
can you now reaffirm what we have been reading for days, that even 
though he is resisting, he has suggested three different levels of 
cuts? Is that still accurate? 


MR. SPEAKES: Basically he was not talking about three 
levels of cuts, but heiwas talking. in. general. He did make some pre- 
sentations there but he was zeroing in on the cuts that he would 
recommend. 


Q Specific programs? 


MR. SPEAKES: The level cuts do affect specific programs 
but -- 


Q Are we talking about level A with these programs, 
level B with more programs, and level C with other programs? 


MR. SPEAKES: ‘That is true, but basically he was talking 
about levels and the levels would then affect programs. 


(@) Larry, is he still prepared to make the cuts that 
you told us he was prepared to make or is he no longer prepared to 
make the cuts that you told us that he was prepared to? 


MR. SPEAKES: You are playing with words there. 
Q Yes, that is right. 


MR. SPEAKES: Jim Baker said he is prepared to make the 
cuts and I would presume that he is prepared to make the cuts but we 
are dealing with the words "prepared to make." He has made no de- 
cision. 


Q Is it possible to cut the defense budget by the 
20 to 30 billion that Jim Baker mentioned and maintain increased 
defense spending by 7 percent in real terms? 
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MR. SPEAKES: Yes. It all depends though, Ralph, on 
what base you come off of, and that has not been decided. 


9) Larry, can you say for sure that there was a 
characterized -- or a difference of opinion between Stockman and 
Weinberger? There was a difference of opinion? 


MR. SPEAKES: Oh, yes. There certainly was. 

Q Did they come closer together today? 

MR. SPEAKES: I don't know whether it is any closer 
than it was before. Each has his viewpoint and as the President 
said, as a result of this meeting there will be no winner or loser 
in this debate. It will be the considered judgement and decision 


of all of us, and he said, "I believe that the country will ultimately 
benefit from what we do here.” 


Q It isn't like his earlier one, that he is the 
winner, huh? Like his earlier answers? 


MR. SPEAKES: He did refer back to that and said that, 
"we said jokingly when the press was in here," and then he said 
this is what I -- 

Q What was the end of that, Larry, that statement? 

MR. SPEAKES: What did I say? Ultimately -- 


Q Just read the whole thing over. 


MR. SPEAKES: It is the considered judgement and deci- 
sion of all of us and ultimately -- I don't have good notes on that -- 


Q Ultimately the country will benefit from what we 
do here. 


MR. SPEAKES: Yes. 


Q Larry, where does this indecision leave the 
Stockman timetable of going to the department heads? 


MR. SPEAKES: You say indecision, Gilbert. You know, 
there was never one anticipated, so I don't want to indicate that -- 


Q You said that there would be guidelines drawn up. 


MR. SPEAKES: I am sure that Stockman can proceed on 
rough guidelines in dealing with the departments and then be pre- 
pared for the Cabinet meeting next week. We are still. on the time- 
table that we outlined this morning. 


Q Are you saying that Weinberger has to wait until 
next week to find out how he fared? 


MR. SPEAKES: There may be some discussions with him in 
the final determination on his budget. The President may make a 
decision and say, "Cap, this is what I have decided." 


Q Has he set up a new meeting? 

MR. SPEAKES: No, 

Q When the President gave these suggestions in his 
10 minutes of remarks at the end, did he indicate to those present 


a range within which he was thinking on these cuts? 
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MR. SPEAKES: He did, yes. 


Q Larry, can I ask you if, when the President said 
he's going to balance the budget in '84, was there agreement that the 
budget could be balanced at all levels of the cuts that Mr. Weinberger 
proposed -~- at all levels of the options? Or was there a point in the 
Weinberger options where it was generally agreed that the budget can 
not be balanced at this point? 


MR. SPEAKES: It didn't come up in that context, Walt. 
They never addressed it in those terms. 


6) Larry, why is the Defense Department getting a 
special hearing? The other departments aren't getting a -- are they? 
I mean, are they getting to sit across the table from the President? 

MR. SPEAKES: They will, yes. 


(o) 45 minutes and -- 


MR. SPEAKES: As was indicated yesterday by David that 
the Defense decision has to come first and then the other departments 
will -- 


Q But they're not going to talk to the President one 
by one, are they? 


MR. SPEAKES: If they have some appeals they want to make, 
yes. As I explained this morning, this '83 budget -- this is just the 


initial decision. Beginning October lst, there's a series of meetings 
between every department agency and OMB. 


Q Larry, would it be fair to say that with all of this 
prestigious group there -- the Joint Chiefs of Staff, the CIA 


man and all that that really there was a very strong chance given 
for defense to present its argument? 


MR. SPEAKES: Yes. 

Q And a very strong security concept there? 

MR. SPEAKES: Yes. 

Q Did the CIA man make a contribution of any kind? 
MR. SPEAKES: Yes, he spoke at the end. 


Q Did he say something or did he just say, "I hope 
you do it all right"? 


MR. SPEAKES: No, he gave a three or four minute detailed 
presentation of his viewpoints on what should be done. 


ie) When you said the President indicated a range in which 
he was thinking on thesé cuts, can we assume then that Weinberger has 
a pretty good idea of where he stands now? 

MR. SPEAKES: I would think so, yes. 

Q Was he talking just about defense cuts? 

MR. SPEAKES: Yes. 

0 Did Stockman have some alternatives of his own -- 
Weinberger obviously had prepared to argue several courses. Did 


Stockman -- 
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MR. SPEAKES: Stockman did also, yes. 


Q Is that different from some of the original arquments 
he had made out in California, that is, when he presented the case 
for making rather deep budget cuts? 


MR. SPEAKES: I don't believe so, Saul. I think it's 
basically the same argument. It's more refined and more detailed. 


Q Where does it all stand now? What happens next? 


MR. SPEAKES: It stands that the President is considering 
these various options -- 


Q So, now, the ball is in the President's court 
completely, isn't it? 


MR. SPEAKES: That's right. 
Q And he must make a decision over the weekend? 
MR. SPEAKES: — That's right, yes. 


@) And he will be the -~ now, this is -- it's all his 
baby? 


MR. SPEAKES: Yes. 
Q No more meetings of any kind? 
MR. SPEAKES: No more meetings scheduled. 


Q When does Stockman get to rework the budget so 
the other departments know? 


MR. SPEAKES: I think he will proceed on it based on 
some of the rough outlines that he can gather from the meeting that 
he had today. ; 


Q So, .then he has a clear idea of how much is going 
to be cut in defense? 
é 
MR. SPEAKES: He has a basic idea of it. But I think it's 
all very tentative until -- 


Q There's a firm number there? 
MR. SPEAKES: No, there's not, actually, there is not. 
Q How can he work up -- 


MR. SPEAKES: I think he's going to have to proceed 
on a range and with various options, which I'm sure he's done already. 
He's not going to run out and then. say, "I've got to figure for 49 other 
departments and agencies what they've got to take. I think all this 
has been prepared on various levels in the future -- I mean, in the 
past. 


Q What was the atmosphere? Were there questions and 
answers? Were there tears, laughter? 


MR. SPEAKES: Helen, it was mostly presentation by both 
sides, although the President did have some questions two or three 
times during the presentation and then at the end. He had made some 
notes as they went through and then spoke from those notes. 
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Q Who did he ask the most questions of -- the President? 
MR. SPEAKES: I didn't keep total, Sarah. 


Q Do you think it was Weinberger or do you think it 
was Stockman? 


MR. SPEAKES: I don't know -- probably split it right 
down the middle. 


Q If you were grading this thing, which one would 
you say scored today? 


MR. SPEAKES: I'd’ give both of them an A+. (Laughter.) 
I've been in PR too long. 


Q Larry, did Ed Meese state his recommendations at 
the outset as well? 


MR. SPEAKES: No, it was really what appeared to be to 
me a fair summary of what had gone on previously. 


Q Did he talk about in the previous meetings Weinberger 
has said this and Stockman has said that and -- 


MR. SPEAKES: Yes, that's right. 


Q When the President indicated a range, Larry, could 
you characterize it at all as high, low or middie? 


MR. SPEAKES: I wouldn't want to 
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characterize it, Don, sure wouldn't. And let me emphasize again that the 
President has made no decision and will not until next week. It's 
just some options that Stockman can begin to work with I- would suggest. 


Q Can you honestly say now that you think it is possible 
to balance the budget without the greatest range of cuts Stockman was 
proposing in the Defense Department budget? 


MR. SPEAKES: Walt, that's the President's intention, yes. 
Q That's not quite what I asked you Larry. 


MR. SPEAKES: Your question is "possible"? I haven't seen the 
figures run on the options, but I know the President is committed to that 
goal whatever it takes. 


Q Isn't that what this meeting was all about? I mean, 
it seems funny that you say that when the various options that Weinberger 
presented were brought forth, that the question of at what point will this 
accomplish balancing the budget or will not accomplish that, at what point 
factor in? 


MR. SPEAKES: The point is that I think the President knows what 
it takes to balance the budget in '84 and how much -- we know we have got 
to have $70 billion in '83 and '84, and so the President is. going to make 
it total up to $70 billion. So much from defense and so much from the 
other departments. That's the bottom line he is going after. 


Q But there are limits to what you can get from domestic. 
You have got to squeeze so much from defense. How much do you have to 
squeeze from defense to balance the budget? 


MR. SPEAKES: That has not been determined yet. 


Q What did the President say when Weinberger said he did 
not want to cut at all? Tough? 


MR. SPEAKES: It wasn't quite that simplistic. 


Q What do you anticipate will happen when the President 
does make up his mind? Will he call Stockman on the phone and say, 
"Here's the range for what we're doing with the Pentagon. Go talk 
to everyone else?" Will he call Weinberger? 


MR. SPEAKES: I would assume yes. As I say, my judgement is 
that Stockman has generally been able to work with the various options 
and a range of figures for all of the departments and I think that he 
can refine that to some extent now. Begin talking to the departments 
and then when the President finally makes his decision. the first 
of next week, then he will announce it to the Cabinet. They will have 
a general idea of what they are expected to do. ; 


Q Announce it how? At a Cabinet meeting? 
MR. SPEAKES: Yes. 
Q Will he call the cabinet in? 


MR. SPEAKES: Yes. There is one scheduled early next week, 
although the date is not firm. 


Q Larry, to follow up Helen's question, to which you said 
there in no simple answer. You have said that Mr. Weinberger argued 
against any defense cuts. And leaving the President out for a moment, 
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did Mr. Stockman respond with counter arguements? 


MR. SPEAKES: Weinberger would prefer that there be no cuts in 
the projected spending on defense, as projected in the March figures. 
However, he did present some options -- 


Q But he did say, or he did argue against defense cuts 
if he could get away with it? 


MR. SPEAKES: Yes, he stated his preference. 
Q Did Stockman argue his side of the question? 


MR. SPEAKES: When Stockman made his presentations, he indicated 
that he feels that there have to be cuts in defense in order to achieve 
the goal of the balanced budget. And Weinberger, earlier in his 
presentation, had indicated various levels of cutting. Each was dealing 
with the other's figures. 


‘There has been an OMB proposal, and Weinberger was indicating 
what that would mean on the defense budget in’ '83 and '84, - 


Q You are indicating that the President went along 
with Stockman by saying there had to be cuts in every department. 
to balance the budget? 
MR. SPEAKES: The President has always said that. 
Q Did they discuss the '82 defense budget figures? Cuts? 
MR. SPEAKES: There was some discussion of that, but mainly that 
the implications that the '83 cuts would have on '82. But there was 
some discussion of that. It was presented in some of the charts. 
Q Robert Michel, Representative Michel and Senator Baker 
today suggested the possibility of credit controls if interest rates 
do not come down. Would the President look with favor on such an idea? 
MR. SPEAKES: Credit controls? Wage and price controls or -- 
Q- Or some other form of credit control, so that they can take -- 
MR. SPEAKES: I hesitate to make a snap judgement on it. That 
did come up in discussion with the President this morning, and right now 
there is no consideration being given to it. I guess that is the best 
way for me to answer it. I wouldn't want to lead to any speculation 
that there would be. It just has not come up. Historically, we have 


had a position that we would not favor that. 


Q What, wage and price controls? How did it come up? 
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MR. SPEAKES: I think we read that they said this today. 

Karna points out that Weidenbaum said this morning that it would 
be an unusually cold day in Hades when we would consider wage and price 
controls. 

Q When did he say that, Karna? 

MR. SPEAKES: I think he made a speech today. 

MS. SMALL: He said it in a conversation when I asked him. 

; Q Is the President going to the Pentagon tomorrow, and if 
he does, is he going to make substantive remarks or is he going to make 
remarks at all? 

MR. SPEAKES: I haven't seen the remark. It is for the dedication 
of the MacArthur Hall. I'm sure that it will deal with a strong national 


defense. 


Q Is it a prepared address so that we will have an advance 
text? . = a: nas , 


MR. SPEAKES: I would judge that it will be brief remarks. 
Q What time is the Cabinet meeting tomorrow? 
MR. SPEAKES;: I think it is a noon lunch. It is, I'm told. 


THE PRESS: Thank you. 


END — 6:14 P.M. EDT 
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The following article i is based on reporting “ Philip 7 Taubman and J affo Gerth Dist 


and was written by Mr. Taubman: 


‘Special to The New York Times 


WASHINGTON, Sept. 5-— A series “of! 
interlocking businesses here that trans-. 
fer advanced technology: and. sensitive 
military equipment. ‘to. foreign govern- 
ments, especially in the Middle East, 
are operated by’a group of men once. 
closely associated at the Central Intelli- 
gence Agency with Edwin P: Wilson, a. 
former C.T.A. agent who has-been 


charged with. illegally shipping. Pe P 


sives to Libya. : 


‘mer C.LA, agents, was established by 
‘Mr. Wilson in 1978 for Thomas G. Clines, 
‘ who was an active senior agency official 
at the time, according to Mr. Clines. An- | 
other Clines company, Mr. Clines said, 
was started with a loan‘arranged in 
Sveitzerlard that ibvolved. Mr: Wilson's. 
Geneva atturney, and Mrz.Clines-sald he: 
could not rule out the possibility that 
_ .Mr. Wilson was involved ini the loan.. 
Another of the businesses, the Egyp: 
tian American Transport and Services 
Corporation, known as Eatsco, has an 
exclusive coritract: with the Egyptian 
Government,to handle the shipment to 
Egypt of billions of dollars in military 
‘equipment bought in the United States.. 
Mr. Clines said he owned 49 percent of 
- Federal Gectngatars. say: there: i is 
additional evidence linking Mr. Wilson 
to some of the companies. For example,. 
notations about Eatsco and an affiliate 
appear in handwritten notes made by a 
ran. charged. with attempting to mur- 


‘der a Libyan dissident last year in Fort: 


Collins, Colo., Federal law enforcement 
ofticials said. These officials said they 
had evidence that made thern believe 
that the notes were made by the suspect, 
Eugene A. Tafoya, during or after a 
meeting with Mr. Wilson. The officials 
believe Mr. Wilson may have arranged 
‘and financed the assassination attempt.- 
. None of the men or corporations have 
‘been accused of criminal conduct, ac-. 
cording to Federal authorities. All the 
businessmen involved denied’ having ‘ 
any current business. or financial. rela-;|: 
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“former ties to Mr. Wilson had “haunt. : 
ed” him and hurt his business, 


igs AnEmerging Puzzle . fice 
é ‘The extent to ‘which these men and | A 


*Vof Mr. Wilson’s acitivities over the last | 


‘| others. 
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car 


tionship with Mr. ‘Wilson. Mr. Wilson’ s} a 
name does not appear on any of the com- | mer 
panies’ incorporation papers. Mr. Clines ! ee 
said in an interview yesterday that. his | the 


‘companies may be linked to Mr. Wilson | busi 


‘part of the emerging puzzle about all fries 


Di 
decade, Wils 


Already, that puzzle has eased “ques+ guise 
tions for many senior Government offi- call! 
cials about the Government’s lack of ' Gov! 
control over the transfer of sensitive reas 
technology abroad by former senior pa. 
! military and intelligence officials. They | ‘of 
also say they are troubled by the tivi 
C.1.A.’s inability to prevent private mis- 1978 
use of intelligence and international 
connections by its current and former cont 
employees. vO 

The sale of advanced technology and | ite 
‘military equipment abroad is carefully wi 
controlled by Federal law and Govern- el-Q 
ment regulations that are enforced by son 
the Department of Commerce and the arm 
Department of Staté, but officials at. pte 
both agencies acknowledge that .the : 
laws and regulations have frequently / to i 
been circumvented by Mr. Wilson and| 


C.LA. officials say the agency has. no 
mechanism to prevent former employ-| : 
ees from capitalizing in private life on 
intelligence connections and informa-| 
tion they acquired while working for the 
agency. William-J. Casey, the Director 
.of Central Intelligence, announced 
earlier this summer that, largely in re- liv 
sponse to Mr. Wilson's activities, he had 
ordered a review of agency policies in 
thisarea. . 

-Otticials said, for example, that they 
“were concerned that Mr. Wilson had 
used agency employees in his personal |- 
business activities. In one instance in 
1976, Mr. Wilson; who was no longer 
working for the Government, secured 
the help of key C.LA. officials in an un- 
successful effort to sell highly sensitive) ; 
surveillance equipment to Egypt, ac- 
_cording to former Wilson associates. 

According to Justice Department offi-|- 
‘cials, in another instance, also in 1976, |- 


rector of training in the directorate of: 
, ; ,operations, also known as:the .clandes- 


Pe 
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““| ing services toa foreign government. 


"| crecy oath that, among ‘other things, requires 


WASHINGTON— Can the United States prevent’ | 


former C.I.A. agents from selling skills and know!l-”. 
edge acquired on the job to foreign governments or - 
organizations? . ‘Does the ‘Central Intelligence 
Agency. inform other American ‘Government ' 
branches when ex-agents, engaged in private busi- 

ness, falsely claim a continuing C.LA. associa- . 
tion? William J. Casey, the Director of Central In- 
telligence, has been asking these and related ques- 
tions in the wake of disclosures that two former . 

_agents, Edwin P. Wilson and Frank E. Terpil, 

have been selling their expertise in intelligence, 
arms and explosives to the Libyan. Government to 
train terrorists. 

Federal investigators said Mr. Wilson and Mr. 
Terpil had recruited former Army ordnance ex- 
perts and veterans of the Special Forces, or Green 
Berets, by suggesting that the Libyan operation 
was sanctioned by. the C.LA. When Luke F. 
Thompson, a Green Beret master sergeant, asked 
permission to travel to Libya while on active duty, — 
military officials said they were told by: intelli- 
gence officials that the Libyan enterprise was le- 
gitimate. The Central Intelligence Agency, how- 
ever, has strenuously denied any involvement or. 
approval. . 

Ast ustice Department investigators and others _ 
have tried to reconstruct the events, it has become 
clear 1) that the C.I.A. has no mechanism to pre- 
vent former agents from selling expertise abroad, 
provided they do not sell classified information, 
and 2) that lines of communication between the 
agency’s clandestine services and other’ Govern- 

. mentagencies are often murky. 

. Intelligence officials acknowledged the need for 

reform on both points; but said the issues were’ 

complex and intractable. In July, Mr. Casey or- -- 
dered a review of policies governing the transfer of. 
information and technology by former agents. His 
aides said the review was progressing slowly, . 

‘largely because solutions, to be effective, are 
likely to require new Congressional action. 

_ Mr. Casey’s agency now has three forms of 
leverage over former agents. The most important, 


the Espionage Act, provides that active or former . 


agents who supply foreigners with classified infor- 
mation may be subject to prosecution for treason. 
But in the Libyan case, espionage laws do not 
apply, intelligence officials said, because Mr. Wil- 
son and Mr. Terpil apparently have not provided. 
classified information. Training terrorists to build 
bombs and assassinate enemies isn’ t a classified 
‘matter, they said. 


What Wiil Congre SS Say? 


There APRS 
Based on Federal law, the ation forbids for- 
‘mer employees from profiting y business with the. 


Peon ce Wille thie entakt neavant a fnrmar |} 


: 


| 
i 
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| 


contract work, it is unlikely to deter him from sell-: j 
Finally, every C.I.A. employee must signa se-. 


prepublication review by the agency of writing 
that deals with intelligence or intelligente sources. ~ 
: The Supreme Court upheld the secrecy oath last - 
|-year, ruling that a former agent, Frank W. Snepp-. 

! 34, who published an account of the fall of Saigon , 5 
without agency approval, had ‘‘deliberately and 
surreptitiously violated” his obligations. But this 
sanction, too, has little bearing on the Wilson-Ter- ° : 
piltype of activity. 

“It’s pretty obvious, »” a senior intelligence offi... 
cial said,."‘that we have very limited authority to 
prevent or deal with men like Wilson and Terpil.. 
All we can do is to tell the Justice Department 
what we know and hope they can make a case.” 
But policing the activities of former Government j 

employees raises civil liberties issues, ‘You can’t ' 

have it both ways,” an intelligence official con- | 
tended. ‘First we were told to lay off spying on 

Americans. Now people want to know how come | 

‘wecan’t keep track of peoplelike Wilson.” ~ 

Indeed, there would.likely be opposition in Con- 
gress to authorizing the Central Intelligence! 

Agency to keep former agents under surveillance. 

Yet, the agency’s critics say, there seems to be an 


imbalance when the agency can ask the Govern- |- 


ment to sue former agents for writing unauthor- 
ized books, but is powerless to act against former 
agentstrainingforeignterrorists. 

Agency officials insisted that they did not need 
new rules or laws to control the flow of information | | 


about covert operations. Théy said they did notun-! * ~ 


derstand how military intelligence officials got the | 
irapression, in 1977, that the agency was sponsor- | 
ing or even condoning actions by current and for- 
mer Green Berets to train terrorists in Libya. The 
Army is not sure either. Efforts to track the flow of | 
information were inconclusive. Military and intel- | 
ligence officials familiar with covert operations | 
noted, however, that to conceal clandestine activi- | 
ties, the C.I.A. sometimes employs outsiders. ‘ 
This world of shadows and mirrors provides a ; 
fertile environment for someone purporting tobe | 
an agent, officials said. Mr. Wilson, for example, | 
Jong after his association with the C.I.A.’ had | 
ended, casvally dropped the names of active | 
- agency officials in conversations, leaving the im- 
pression he was still operating under deep cover. 
Despite that pretense, intelligence officials said, 
the Army and Green Beret command should have 
been able te determine from the C.LA. whether 
Mr. Wilson's Libyan operation was officially sanc- 
tioned. “There is communication between agency ! 
operations ‘people and the Defense Department, | 
especially the Green Berets, and it’s open enough I 
-tohave covered a matter like this,”’ a former intel- 
KigehelRiDn i 9914901R000400140001- Aye 


STAT 


Approved For Release 2005/11/28 : CIA-RDP91-00901RO 


eR! 2g (ILE APPEARED 
OW PAGE | 


The wall or Journal. ras let-an ” | : 


interesting cat'creep-out of the bag. It: 
nas long been believed that many of the... 


media’s reporters on. intelligence mat-.. 


ters and ‘Latin American. events. are.. 
continuously: spoon-fed information 
by far-left extremists, some of whom 
tike CIA. defector. Philip Agee—are 
dedicated enemies of the United States.” 
The Journal, throv igh the obvious naiv- 


ete of its executive editor; Frederick °- 
has ‘inadvertently - confirmed + 


Faylor; 
‘this far from be enna fact. "7 


Because HUMAN - EVENTS - “attacked me 


the ‘Jonrnal’s; savage: critique: of the- 


HUMAN BVENTS 
5 September ae 


yi 
eee 


State Department's ‘White Paper on-El- aa ay 


Salvador, Taylor finally felt Impelled 


to-offer a. *‘defense” in’ ‘the August: DAS 


adition of his paper. But in’so: “doing, , 
he- waded through a lot of little-land 


mines that haveexploded all about the. a 2 
“Journal and..Taylor7 himselfaWWhat. 


emerged from his defense was, that the 


- Journal has, jo. certain instances, ‘be- ee 5 


comé & “pawn. of ‘a. viciously™ antic. 
American - ‘element, including Agee": 
himself... es 


The ghacesilanle thrust: of the White 
Paper. is. that. thé, Soviet..bloc, with 
Cuba in the forefront, has beer busily 
helping; ‘suerrillas<to + overthrow !- the; 
-non-Comraunist government in El Sal- 

iwador:.. Whatever: a ftflaws’? 2 it 


‘document may contain, its core point 
supported by captured’ documents, 
. weapons and intelligence. sources—is 
indestructible. ’ wo F 


“Yet the Journal on fine Such: to 
‘the comfort of the radical-left . both 
here and abroad—published. a front- 
page assault. on this document, with 
“the “apparently. adie Honea ce) 
destroying its credibility entire le 
ten by Jonathan. K PABAFO ve Es Fate 
charged that “the: “White” Lie was 
_strewn with. error. The‘ headline im 


“oped, was itself seriously flawed— * 


lefseratar ries hepAURDPbHECOsO 1 RUGOd dete4oded tHe questions to ask the} 


nished™! ‘Report?”? (The. Washington: 
:Post weighed in.with a similar slam the: 


“ment. had. trumped. up” or highly” exage! 
-gerated iSoviet-bloc,, inyolyement, : ‘the! 


“those. “opposed ‘to*the: U; $: “policy! of: | 
“helping the Salvadoran goverment 
resist the insurgents: And, indeed; n! 
many respectable quarters, the Tonal | 
-article was cited as a reason to be skep- 
‘tical of the U.S. position.” ; ‘| 


Bui the Journal’ piece, ite devel 


- per. Not only was it factually Inac- *:" 
curate in many places, but it was _ 


eh bia cla ctentlar tn -enntfent toa ace 


"The viciously anti-Amarican. publication, CounterSpy, fas besa exposed dasa 3 Source 
a _ of intarmation. for two Wail, Streat Journal reporters. bere 


“Cloud US. ‘White Paper’ on Reds im. 
: Et Salvador:22The kicker reads: ‘'Tar-i a 


“> called, 


-analysis: 0 
“White: Paper itself. Well, the reader’ 


STAT 


“however, was never a aided: to a 
‘the Journal story. And so in’ our ..| 
‘July 11 issue, we carried an article | 
‘The Anvisible Hand of: =] 
“Philip ‘Agee.”” - < 


“) Taylor’ vigorously. de nies thar “the: ; 


“Journal was a dupe of Agee, or anyone’ 


‘else, indicating . that .a primary source! 
for, his -publication’s criticism. was “an . 
of. ‘the supposedly defective! 


will have to make up his own mind, but: 


“evert Taylor acknowledges that: ‘Kwits) 
| “ny picked up a copy of the Agee critique | 
-in the Washington office of an organi-! 
“zation that, worked with Mr. Agee: S r7| i 


‘and’ that: Ageé’s~ analysis “f"was- one. 


among others.that Mr. Kwitny used to ; 


State Department2?244" 


a 


we eAL — LARS-ERIK = ENE 
<r 


: Washington 4 (News - ‘Bureau)—The ° 
oj Central ‘Intelligence ‘Agency has con-+ 
eluded. that Russia’s land-based ‘missile’ 
} force, . the- heart’: ‘of! ‘Soviet: nuclear? 
weaponry, -is*more; vulnerable..than — 
| previously: thought? “to an. attack: "by. 
1. America’s. proposed. MX missile,’ ‘gov-" 
ermment. sources said yesterday... 

The pew, secret CIA estimate raises 


MX should be developed and deployed, - 
the United States.would have.a high- 
confidence capacity to destroy Russia’s: - 
land-based. missile force in a a_preemp>: 
tive first strike. ...:... aoe yl ben =, 
Paradoxically, | “the- ‘development of - 
any such weapon increases the likeli- 
hood of Soviet. nuclear attack on the- 
; : S., opponents of-the MX: say: They 
say. "that the: Russians: would: ‘strike: 


could disarm themi-xet UP cts ts 
_ The MX is ‘currently, the center of Fe 
debate - about: President Reagan’s“ de: 
. fense budget, his nuclear strategy and © 


- onents:.of the-weapon have: said? it*- 
{ would close a “window of vulnerabil-: = 
a ity’: that: allegedly threatens‘ the: cur-= 
} -rent, U.S: Jand-based ‘missile? force;’* 
1 which: is. buried: in fixed silos. Oppo-.- 


isting nuclear: balance and lead’ ‘either: 


tack, 20°" Me 
Sen tee REAGAN" INDICATED Tast?* 
* that he is firmly committed to proceed--* 
ing with the-MX;, a 72-foot, 10-warhead- 
“missile that’is.estimated to ‘cost be- - 
“tween: $34 billion and $70 billion over 


a WO: : Purposes:.as an mobile weapon less * 
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| the. wprospect that, if the controversial. - 


~ before the U.S: deployed a missile that: : 
Rca ‘MX program. . 


-his.commitment.to arms control: Prop~- 


sy": According: to this source, i didnot. 


“nents say Jit would. destabilize the ex-~ 


{ -to.an arms | race oF a 1 Preemptive Soviet 


the next five years. It was designed for probably’ lowered its estimates’ of’ the 


= 
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* buster”: capable of f destroying heavily. 4 
protécted. Soviet missile and’ com-" 
-.,mand.centers..  ° 2" Pair 
The; Pentagon agknowledged ‘last:~ : 
week, : however,. that a- Soviet“attack~ 
_eould: annihilate the MX in either of > 
the two proposed mobile basing modes « 
now under.construction.<” - 
: Thexsilo-busting - capacity baits: 
supporters of arms control. In theory, 
-the U.S: would use 2 -silo-busting mis- ” 
sile only«in..a retaliatory: strike ‘on™ 
. Russia...But MX: opponents say. the 
Russians have no way of being sure 
that the-MX would not be used for a- 
‘first strike- on their 1888 1 land- pee - 
missiles:"2¢= 
- The- threat of Soviet’ missiles’ accu. 
rate enough to destroy America’s land- = 
“based missiles inside their silos was the = 
“reason -the Carter administration. de-- 
‘cided to. proceed with, the multibillion=: 


ONE SKEPTIC. su eqostad z 
“Director: ‘William Casey:had. approved: 


:.the new.estimate. of increased Soviet: 


-missile ~: vulnerability”. ‘to: ‘ 
. Reagan “with a political justification: to 
- go ahead with the MX. 2 i 


~dawn-:on.;.Casey-sthat - ‘the: MX,” by 
:- threatening ' ‘Russia with’a first: strike, = 
fs ‘would*destabilize the US. Soviet *nuc-3 
lear. balance: #20 #Hs see ti Ae de 
= Another source said the revised CIA’ 
“estimate” was’ not ‘the result of “any: 

“newly discovered accuracy on the part: 
3o0f the: MX—which ¢an land within: 300" 

“feet of “its ‘target ‘after .'a~5,000-mile 

flight. Rather, he said, the ‘CIA -had3 


‘hardness of Soviet missile silos.. 
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oe BUTE SPS wat 1 Tea 
OSS Old Boys: Who really saved | 
_ William Casey from being dumped ‘ 
“as director. of. the CIA?. Alumni | 
of. the OSS, the: World War IL. 
intelligence forerunner of the CLA; ° 
The OSS old boys, now in their. 
sixties and seventies, rallied be-. 
hind Casey, one of their own, and . 
generated strong support for him. 
in the press and on Capito} Hill. 
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CAMPUS HYINKS 


There was certainly something to chortle 
about in the destabilization of Max Hugel, 
the New Hampshire businessrnan and po- 
litical hack William Casey brought aboard 
as his numbee-two man at the Central Intel- 
ligence Agency last January. Hugel was first 
an executive assistant to Casey, but when 
he was appointed to head the prestigious 
dirty tricks-section of. the spy agency, it 
turned out his experience in these matters 
was limited to an illegal stock manipulation 
in one of his companies several years ago. 
Apparently,’ Hugel was underqualified. 
A stock manipulation or tvo would nor- 
mally not be something over which CIA 
types would get exercised. Afterall, CIA 
Director William Casey is even more 
vulnerable than Huget on this account, and 
one Of the great untold stories is the extent 
of embezzlement of operational funds in- 
side the agency. But Huget clearly did not 
have the-support of the Ivyish, pipe- 
smoking old pros with the strong chins who 
make up the clandestine services of the 
CIA-—a bunch in retreat overthe past half 
decade, but recently feeling their oats with 
the election of Ronald Reagan. < 
Intelligence aficionados were snickering 
in their martinis at bars near the White 
. House as they savored front-page revela- 
tions in. The Washington Pos? of Hugel’s 
misdealings.The story in The Post—known 
in many embittered corners here-as . 


“Pravda othe Potomac”—carried the by-- - 


Hne.-ofMetropolitan Editor Bob | 


Woodward, once the whiz kid of Watergate - 
but more recently the embarrassed midwife ; 
of the Janet Cooke fairy tale. -. ae 
It was easy to conclude that the ouster of. 
Hugek-was, in fact;. one ofthe more clever: 
dirty-trick operations to surface in-recent 
years..The old. pros of the CIA had been - 
grumbhng-for months that Huget, a Pinky 
Lee kind of loudmouth who alienated many 
in Reagan’s entourage during the 1980cam- - 
‘paign, carried exactly the wrong bag of . 
qualifications into. the quiet corridars of the: 
. CIA’s forested Virginia “campus.” Where 
he was direct, the job required obliqueness? 
where he was brashly and arrogantly obtru- 
sive, the post required discretion. And: 
finally, where the job called for decades of 


| 


| tant—imprimatur on the Hugel purge, Ca- 


Still refuses to recognize.” 


_ during the takeover. of another company. 


THE PROGRESSIVE 
September 198] 


heart-pounding experience as 2 spy all 
alone out in the cold, Hugel’s career had 
been that of the back-slapping salesman ar- 
ranging phony stock deals over Scotch at 
the country club. 

He had to go. And to all insiders here, it 
appeared the sweetest of covert operations: 
The seamy details of Hugel’s busineés past, 
in all likelihood, originated within the Old 
Pro circuits of the CIA itself. And what bet- 
ter a conduit than Bob Woodward, gener- 
ally credited (unfairly, [ think) with ridding 
the country of Richard Nixon. Thus, the 
operation carried the requisite “plausible 
denial.” Woodward and The Washington 
Post went after poor Max Hugel because” 
they're commies and they hate anything 
CIA-ish and,. especially, ‘anything 
Reaganesque, right? ..0 2 2 7 

. Wrong. i ca : 

Having possibly put his—~however reluc- 


sey himself mav reap the continuing whirl- 
‘wind, The dirty tricks boys are hungry, and 
may quickly covet the top job for one of 
their own waiting in the shadows. After all, 
Casey has-real reason to worry; in addition 
to the recent Multiponics Company 
charges, the record (from hearings on his 
confirmation as Securities and Exchange 
Commission head in 197!) shows: : 

' {In 1961, as chairman of Advancement 
Devices, Ine. (ADI), Casey settled out of 
court a suit that charged him with purveying 
false and misleading information in a com. 
pany prospectus. At the time, he was. also 
ADI’s attorney—a dual role labeled by 
Senator William Proxmire “a clear and ob~ 
vious conflict of interest which to this day he 


{In 1965, as part owner and chairman of 
the Kalvar microfilm company, Casey was 
sued by stockholders who charged he 
sought to evade California securities laws 


Proxmire excoriated Casey's “attitude: | 


_ about the ethics of circumventing the Cali- 


fornialaw.” ‘ Bi as 
. In 1959, as an editor with the Institute 
for Business Planning, Casey was sued for 
plagiarism by a writer who had entrusted | 
him with merely delivering a manuscript to 
another publisher. Casey instead uséd it for 
his own company. The jury awarded the 


. plaintiff $40,425... as 


{} Atthe height of the Watergate investi. 
gations, Congressional probers sought re- 
cords inside the Securities and Exchange 
Commission, where. Casey was chairman. 
regarding questionable campaign dona- 
tions by International Telephone and Tele- 


‘graph to Nixon. Casey turned the records 


over fo Attorney General and campaign 
manager John Mitchell for “safekeeping.” 
:, Casey was in trouble for another case of 


“Stock manipulation even before these old 


cases were hurled at him. But blood was in 

the water, and it’s. hard to tel} when the 

mess will be cleaned up. .- ods 
It’s just like old times. *- 


; ui 
Sef Stein | 
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The dispute over CLA Director William J. 
Casey’s fitness to hold that exalted office 
has, almost coincidentally, turned up new 
evidence that the agency js still in business 
at the same old stand. After all the disclo- 
sures of crimes committed in the past at 
home and abroad, after Congressional in- 

- vestigations, pledges of reform, new rules, 
and purges of tainted personnel, the CIA of 
1981 is. essentially the same agency that 
sponsored the Bay of Pigs invasion and gave 
the Mafia a contract .to “terminate” Fidel 
Castro. ; 

The Cast controversy began with ques- 
tions about the director’s judgment im ap- 
pointing Max Ilugel, an ultraconservative 
businessman accused of improper stock 
dealings, as director of the CIA’s clandes- 
tine operations. Hugel resigned, but it tran- 
spired that Casey, too, had been involved in 
business practices that were--well, ques- 


tionable. Some prominent Senators, in- . 


cluding conservative stalwart Barry 
Goldwater, called for Casey’s scalp, while 
President Reagan pledged “full confidence 
in Mr. Casey.” 


Amidst all this, a few members. of the 


House Select Committee on Intelligence let 
it be known that they had been briefed ona 
CIA plan to “destabilize” and ultimately 


topple the regime of the Libyan leader, — 


. Colonel Muammar Qaddafi. The members 
of Congress were alarmed—especially since 
they suspected that the CIA’s scheme en- 
compassed a plot to assassinate Qaddafi. 
They conveyed their concern to President 


. Reagan—and someone leaked it to the . 


préss. | yt = 

Once the word was out, it was necessary, 
of course, for the White House to disavow 
the CIA-plan and to declare that the Ad- 
ministration “does not condone the assas- 
sination of foreign leaders or the overthrow 
of foreign governments by the U.S. Gov- 
ernment.” Such assurances have been given 
before, by other Administraiions. They are 
meaningless. . 

What the CIA apparently had in mind 
wasa gradually escalating campaign against 
Qaddafi, beginning wiih. propaganda de- 

_ signed to embarrass him, moving on to the 
establishment of a rival government, and 
culminating in “domestic” insurrection and 
guerrilla war. The CIA’s role in all of this 


would, of course, be hAipprdvedskdaReleaser SO0514/28e" PEPPY 


iar pattern: With only slight variation, it 
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had been followed in Iran, in Guatemala, in 
Chile, and elsewhere. ; 

No one would dispute that Colonel 
Qaddafi is a thorn in the side of the U.S. 
Government—and of many others, too. He 
has been depicted as the financier and arch- 
plotter of global terrorism, and a recent 
Newsweek cover suggested he was “the 
most dangerous man in the world.” Heis, in 
fact, widely believed to engage in precisely 
the sort of activities that are the CIA’s 
standard stock in trade. 

That is the problem with our incorrigible 
CIA: Itis a terrorist organization in design, 
purpose, and execution, and if the Ameri- 
can people ever decide that they don’t want 


of terrorism, they will have to 


RE { 
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WNX / VIVIENINE FLESHER, 
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mantling the CIA. Not “reforming” it, or 
regulating it, or subjecting it to “guide- 
lines,” or investigating it, but putting it out 
of business. | 

No great power—no small power, for 
that matter—can be expected to forego the 
business of spying. Presumably the United 
States, while it exists asa nation, will main- 
tain an intelligence agency of some sort. 
But there is no requirement, in law or in 
practical necessity, for such an agency to 
engage in internationa! gangsterism; infact, 
what the spooks light-heartedly call “dirty 
tricks” have repeatedly been shown to in- 
terfere with the serious business of intelli- 
gence gathering. - 
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qualifications to. serve as director is a silly 
diversion. What difference does it make 
whether the job is held by an honest manor |. 
a crook, by a genius or .a.fool, when: the |. 
- agency itself is primarily a criminal en-- 
terprise? The question is not who should 
run that unsavory show, but how to shut it 
down. ; 
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When President Reagan appointed William Casey the 

new Director of the CIA, spirits scared in America’s 
intelligence community. Casey immediately began the 
arduous task of rebuilding and involving the CIA in all 
“national security planning. In this fascinating book, Ray 
Cline (a former CIA deputy director) explains how the 
Reagan administration plans to restore to our intelligence 
system the high quality and skill for which it had been 
noted since its beginnings in World War IL 

THE CIA objectively describes the triumphs as well as 
the disasters of the American intelligence systern. You'll 
read 


* how Winston Churchill convinced President Franklin D. 
Roosevelt to create our first intelligence systern in 1941, 


* how Stalin’s crimes became public knowledge when the 
CIA paid a handsome price for a copy of Krushchev’s 
secret speech of 1956 


* how the Eisenhower and Kennedy administrations’ 
obsession with “getting rid of Castro” prompted the 
CIA’s assassination planning — an aberration of its 
norma} intelligence work ae 
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* how the Kennedy White House learned about the 
Soviet missiles in Cuba in 1962 


* how the level of effectiveness, morale and staf - 
experience sank during the Carter ad ministration, 


... and what the election of pro-ClA advocates Ronald 
Reagan and George Bush means to the future of the 
Central Intelligence Agency. 
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